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National defense last week moved into
its second year under stimulus of the
President's unlimited national emergency
proclamation, with forecasts of greater
spending, greater production, and greater
civilian effort and sacrifice than in the
first year.
Control of steel, copper, cork, and
zinc—all vital in armament production-
was tightened by the OPM Priorities Di
vision as it became more apparent that
both defense requirements and normal
civilian needs cannot be met.
Preference order on steel
A general preference delivery order was
placed on steel after Gano Dunn, OPM
consultant, advised the President that
the industry's capacity falls short of de
mands. Copper was brought under
mandatory industrywide priority control,
and OPACS announced a cooperative
plan for civilian allocations. Manufac
turers of civilian cork products were di
rected to cut processing operations in
half. The zinc pool, from which monthly
allocations are made for emergency
needs, was raised from 12,000 tons in
May to 15,000 tons in June.
Statutory authority for priority orders
meanwhile was provided in a congres
sional act signed Monday by the Presi
dent.
The OPM Production Division dis
cussed with oil producers the possibility
of conserving approximately 20 percent
er 250,000 tons a year—of steel used in
their Industry.
" Aluminum needs
Further curtailment in civilian use of
aluminum, already under strict priority
control, was forecast by Priorities Direc
tor E. R. Stettinius, Jr., as he explained
that defense requirements in June will
absorb from 95 to 100 percent of all
available aluminum. Development of
new substitutes in civilian products was
advised. At the same time manufac
turers of light planes were allocated
68,000 pounds of aluminum for June and
an equal amount for July to assure ade
quate aircraft for the civilian pilot train
ing program.
★ DEFENSE ★
Too slow, says May
Following a report of a year's produc
tion of planes, tanks, ships, and ord
nance—which OPM Production Director
John D. Biggers reviewed "with mixed
feelings"—Stacy May. chief of the OPM
Bureau of Research and Statistics, in a
radio address stated that defense prog
ress has not been rapid enough. Ex
penditures for the second 4 months of
1941 must average 1 billion 500 million
dollars a month "if we are to achieve
the 17 billion dollar program set for this
year," he said. April expenditures were
1 billion 100 million dollars.
New tabulations by the Biu^eau of Re
search and Statistics meanwhile showed
that more than 1,700 industrial con
struction and expansion projects were
undertaken during the year at a cost of
nearly 3 billions. The Government was
committed to more than 2 biliicm dol
lars; private industry, as represented by
1,338 approved certificates of necessity,
to 744 million, and the British to 146
million.
The price of shoes
Cooperative action was taken by the
OPM Purchases Division and OPACS to
lower the prices of shoes and coffee.
The Army rejected bids on a million
and a quarter pairs of shoes when OPACS
announced it would place a ceiling on
hides—the chief raw material of shoes.
Bids on 11 million pounds of coffee also
were rejected by the Army after confer
ences between the Purchases Division and
OPACS.
Producers and distributors of am
monium sulfate for fertilizer purposes
were requested not to raise prices.
Donald M. Nelson, Director of Pur
chases, in a year-end statement cited Im
proved procurement practices which have
greatly expedited the equipping of the
growing Army,
Cost of living up 3 percent
Administrator Leon Henderson,
OPACS, pointed out, in a price review,
that though industrial production has
risen 25 percent during the past ytar, the
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cost of living has increased but 3 percent.
The record, he said, indicates that the
Government can do much to avoid a
repetition of the World War inflation.
A Transportation Unit, designed to
avert unjustified boosting of transporta
tion costs, was created as OPACS broad
ened its field.
Strikers' officials summoned
The National Defense Mediation Board,
assuming a more powerful role under the
President's unlimited emergency procla
mation. summoned officers of the Inter
national Woodworkers of America to a
conference in Washington following an
exchange of telegrams relating to a strike
in the Puget Sound area.
The OPM Labor Division disclosed that
employment in 15 key defense industries
selected by the Bureau of Labor Statistics
numbered 2,179,900 as against 1,530,500
In May 1940. Nonagrlcultural employ
ment of 37,617,000 reached the highest
level on record.
As civilians awaited assignment of de
fense duti^. Mayor F. H. LaGuardia, Di
rector of the OfBce of Civilian Defense,
prepared to make a tour this week of
Army Corps areas to ascertain what prep
arations are being made for the protec
tion of civilians and prop^y.
★ ★ ★
Conlerence c«lle<i on
oil prices in California
A conference with representatives of
leading California oil producers and pur
chasers has been called by OPACS to dis
cuss the recent advances in crude oil
prices in that State.
The meeting will be held at 10 a. m.. In
Room 540, State Building, Civic Center,
San Francisco, on June 7. It will be con
ducted by Dr. J. K. Galbraith, director of
the Price Division of OPACS, and Quinn
Shaughnessy, price executive in charge
of the fuel section.
The price of California crude oils was
Increased 5 to 10 cents a barrel on April
24, and a further increase of 12 cents was
announced by the Standard Oil Company
of California on May 23. Corresponding
increases in the price of gasoline,
amounting to a total of about 1 cent per
gallon, followed.
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Ickes designated Coordinator to insure
petroleum for defense, civilian needs
Pi'esident Roosevelt on May 28 desig
nated Secretary of the Interior Harold
L. Ickes as Petroleum Coordinator lor
National Defense. In his letter to Sec
retary Ickes making the appointment,
the President wrote:
"Recent significant developments In
dicate the need of coordinating existing
Federal authority over oil and gas and
Insuring that the supply of petroleum and
Its products will be accommodated to the
needs of the Nation and the national de
fense program. Government functions
relating to petroleum problems are now
divided among numerous ofBcers and
agencies of the Federal Government and
the principal oil-producing States. The
various phases of operation in the petro
leum industry Itself are numerous and
complex. One of the essential require
ments of the national defense program,
which must be made the basis of our
petroleum defense policy in the unlim
ited national emergency declared on May
27, 1941, is the development and utiliza
tion with maximum efficiency of our pe
troleum resources and our facilities, pres
ent and future, for making petroleum
and petroleum products available, ade
quately and continuously, in the proper
forms, at the proper places, and at rea
sonable prices to meet military and
civilian needs.
Problems requiring immediate action
"Some of the problems with which we
are now confronted, and which require
Immediate action are: The proper de
velopment, production, and utilization of
those reserves of crude oils and natural
gas that are of strategic importance both
]n quality and location; elimination or
reduction of cross hauling of petroleum
and its products and the development of
transportation facilities and of methods
by which more efficient use can be made
of existing transportation and storage
facilities; balancing refining operations
to seclude the maximum yields of specific
products with full consideration for re
quirements, the most economical use of
the raw materials, and efficiency of pro
duction and distribution; and the elimi
nation of the drilling of unnecessary
wells in proven fields and of other un
necessary activities and equipment.
Coordinator's functions
"In order to provide the desired coor
dination, I am hereby designating you as
Petroleum Coordinator for National De
fense. In that capacity it will be your
function and responsibility as my repre
sentative:
"1. To obtain currently from the States
and their agencies, from the petroleum
and allied industries, from the ofBcers
and agencies of your Department, and
from other appropriate Federal depart
ments and agencies information as to (a)
the military and civilian needs for pe
troleum and petroleum products, (b) the
factors affecting the continuous, ready
availability of petroleum and petroleum
products for those needs, and (c) any
action proposed which will affect such
availability of petroleum and petroleum
products.
"2. To make specific recommendations
to any appropriate department, officer,
corporation, or other agency of the Fed
eral Government, particularly the Office
of Production Management and the
Office of Price Administration and Civil
ian Supply, to the appropriate agency
Transportation Unit
created in OPACS
Creation of a Transportation Unit in
the Office of Price Administration and
Civilian Supply was announced May 31
by Administrator Henderson, Heading
the unit will be Dr. Lloyd Wilson, Uni
versity of Pennsylvania economist, as
sisted by John H. Eisenhart, attorney,
and John Simpson, rate expert. Both
Mr. Eisenhart and Mr. Simpson were for
merly with the Maritime and Interstate
Commerce Commissions.
The unit will continue the work under
taken by OPACS to avert unjustified in
creases in transportation costs as typified
by its participation in the Intercoastal
Lumber case decided recently by the In
terstate Commerce Commission.
In the Intercoastal case OPACS suc
cessfully opposed an effort on the part of
steamship companies transporting lum
ber from the Pacific coast to Atlantic and
Gulf ports to Increase freight rates from
$16 to $17 per thousand board feet of
lumber.
OPACS action was based on the con
tention that such a rate Increase would
substantially increase the cost of the de
fense building program and would con
tribute to a threatened price spiral. The
position was taken that transportation
rate increases should not be allowed dur
ing the national emergency unless clearly
warranted by operating conditions.
representing any State or any combina
tion of States, and to any appropriate
Industry or part thereof, as to action
which Is necessary or desirable, on the
basis of your determinations, to insure
the maintenance of a ready and ade
quate supply of petroleum and petroleum
products.
Consult with Govemment and indastry
"In carrying out these responsibilities,"
the letter added, in part, "it is expected
that you will consult with the several
officers and agencies of the Federal Gov
ernment, and with the States acting
severally or In any joint capacity, to the
end that all governmental participation
shall consistently further the purposes
above outlined. It is also expected that
you will consult with the petroleum In
dustry and those Industries which affect
its functioning, to aid them in shaping
their policies and operations in the dis
covery, development, production, proces
sing, transportation, storage, distribution,
marketing consumption, and import and
export of petroleum and petroleum
products."
Export control official
en route to PhiSippines
Extension to the Philippine Islands of
United States control of exports of ar
ticles and materials needed for national
defense moved another step forward
June 1 when Lt. Col. William E. Chick-
ering, United States Army, Deputy Ad
ministrator of Export Control, departed
by air for Manila.
Colonel Chickering will represent in
the Philippines, Brig. Gen. Russell L.
Maxwell, the Administrator.
At Manila he will join Charles W.
Yost, assistant chief of the Division of
Controls, of the Department of State,
who left also by air last Sunday. Colonel
Chickering will board a Philippine Clip
per plane at San Francisco, June 3.
Colonel Chickering will work with Mr,
Yost in advising the High Commissioner
to the Philippines on establishment of a
system for Che handling of applications
for export licenses. Licenses will be is
sued in the Philippines by the High Com
missioner acting on behalf of the Sec
retary of State, under directions Issued
by the Administrator.
Authority for extension of the export
control system to the Philippines was
provided under the joint resolution of
Congress signed by the President May 28
and the proclamation issued by the
President at the same time.
★ DEFENSE ★
Schedule is too small and we are behind
even on that^ statistical chief finds
We are moving too slowly In completion
of a defense schedule which in itself is
Inadequate to match the Axis effort.
Stacy May, chief of the Bureau of Re
search and Statistics. OPM. said June 1.
Excerpts from his broadcast speech
follow:
I have been asked to report to you
upon the topic, "Are we progressing fast
enough?" The answer, flatly, is "no."
There are. as I see it, three relevant
measures of whether or not our progress
to date is adequate; (1) Are we making
satisfactory progress, are deliveries com
ing through promptly upon the program
that has been adopted to date? (2) Does
the enacted program represent the mo
bilization of a fair share of our total eco
nomic resources when measured against
the efforts being put forth by nations
who have a comparable stake in the out
come of the war? (3) Is our planned
effort great enough in absolute terms?
Is it great enough to make certain that
the Axis powers will go down to ultimate
defeat?
I shall try to present to you the evi
dence which forces the answer "no" to
each of these three questions.
First, what is the magnitude of the
program we have undertaken? Our de
fense effort in 1940, in terms of actual
deliveries of defense materiel, was
meager by any objective measurement
that can be applied. We did not get
under way upon a serious productive ef
fort until last June, and during the re
mainder of the year 1940 we succeeded in
spending only a little over 4 billion dol
lars for defense items. And this in
cludes expenditures of England and
Prance in this country as well as our own.
We did, however, develop plans for a
greatly expanded effort. These plans at
present call for defense expenditures in
this country of over 40 billion dollars
during the calendar years 1941 and 1942.
To live up to this program we must spend
for defense something over 17 billion
dollars during 1941 and well over 23 bil
lion dollars in 1942.
Not fast enough for schedule
Where are we at present in the fulfill
ment of these schedules? The record of
funds actually spent does not show satis
factory accomplishment. In some cases
we make prepayments for work that is
not completed, while in others payments
are delayed upon deliveries actually made
or on plants and facilities actually In
place. But, for all that, expenditures are
the best over-all single index of progress
that we have. During the first 4 months
of 1941, through April 30. defense ex
penditures in the United States totaled
3,700 million dollars. The monthly rate
of expenditure, however, was stepping up
sharply, and April expenditures were
1.100 million dollars or at the rate of 13
billion dollars a year. In order to
achieve the program we have set expendi
tures must continue to step up at an
accelerated pace. If we are to achieve
the 17 billion dollar program set for this
year, expenditures for the second 4
months of the years must average 1,500
million dollars a month and for the last
4 months something like 2 billion dollars
a month. The latter rate must be main
tained through 1942 if we are to meet the
goal that we have set for ourselves next
year.
The task of meeting this year's load is
a formidable one, and it will require
greater effort and greater sacrifice than
has been put forth to date. It is abso
lutely essential that this effort be made.
Unless we meet our 1941 schedules, it
will be extremely difBcult for us to meet
those of 1942. For into the 1941 sched
ules we have loaded 4 billion dollars'
worth of new plants and facilities for
producing armaments. These are essen
tial for our production of armament ma
terial. Yet no shooting can be done with
an industrial facility. The 1942 sched
ules of actual armament items represent
a doubling of those that we can expect
to produce in the current year.
Defense has depended on surplus
To date, then, the record shows that
we have not been moving fast enough
upon our established schedules. We have
put an impressive amount of energy into
the effort, but we have tried to meet our
armament loads by placing them on top
of the normal "business-as-usual" pro
cedure. We have tried to obtain our
armament production to a considerable
extent through plants manned with com
pletely new machines fabricated for the
purpose. We have been too timid In di
verting machines that might be used for
armament production from the civilian
work upon which they have been en
gaged. It Is not unfair to say, I think,
that to a great extent we have kept our
best managerial skill, our best macliinery,
and our most highly skilled labor upon
civilian production. Defense has had to
Juoe 3, 1941
depend upon newly Improvised factory
units, the surplus energy and imagina
tion of our finest management groups,
who still were occupied with their regu
lar responsibilities, and upon labor forces
recruited largely from the ranks of the
unemployed.
How does our effort compare?
The second basis of measurement Is
the question whether we are devoting a
sufficient proportion of our resources to
defense. Are we doing as much as we
can do?
Certainly the strong may be expected
to do more than the weak, the rich to
give more than the poor. Measured in
terms of the proportion of total produc
tive capacity devoted to war effort, are
we doing as much as England or Canada,
or Germany, or Italy, or Japan? Again,
the answer is "no." The 4.2 billion dol
lars we spent on defense in 1940 repre
sented less than 6 percent of our na
tional income. That is the dimension
of an interest payment—a token rather
than a delivery upon our debt to the
world issue. The 17 billion dollars we
are scheduled to spend in 1941 will rep
resent only 20 percent of this year's na
tional income. It Is dangerous to make
predictions for 1942. but it is safe, I
think, to say that an expenditure of 23
billions next year will represent less than
25 percent of the national income.
What are other nations doing? Can
ada spent on war effort over 20 percent
of her national income in the fiscal year
ending last March and plans to double
this proportion in the next fiscal year.
Great Britain in the coming year will
channel over 40 percent of her national
Income into war effort; Germany, ac
cording to the best reports we can get.
is devoting an even greater percentage of
her income to war expenditures. Italy
seems to be marshalling at least 25 per
cent of her resources for war purposes,
and Japan probably has earmarked about
30 percent of hers.
That brings me to the third measure
of the adequacy of our effort: What is
the job that needs to be done? How
much must we do In order that we may
be assured that Germany's attempt at
world domination will meet defeat. If
we are to be certain of reaching our
goal, the British Empire and the United
States must not only achieve current pro
duction larger than that of tlie Axis and
their tributary powers, but they must do
this by a margin sufficient to eat into
and overcome the head start that Ger
many and her allies have achieved. By
the most conservative of estimates, Ger
many. before we entered seriouslv into
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war preparation, had accumulated mili
tary reserves substantially larger than
those which will result from our sched
uled production plans for 1941 and 1942
combined. Since then she has seized
formidable stores of military equipment
from the countries which she has con
quered- There seems to be little doubt
that she will produce in 1941 and 1942
substantially more military equipment
than is called for in our present plans for
the United States.
During 1941 we are scheduled to spend
17 billion dollars, Great Britain some
thing like 15 billions, the rest of the
British Empire perhaps 5 billions—total
37 billion dollars—for defense and war.
In 1941 Germany will spend the equiva
lent of 20 to 25 billion dollars upon arms.
We do not know how much she Is able
to extract by forced draft from occupied
areas, but certainly the higher figure 25
billion is conservative if the latter be in
cluded. Italy's war expenditures may
amount to 2 billion and Japan's to 3.5
billion. Thus the Axis expenditures will
total at least 30 billion dollars.
Marfin too slight to catch up
The picture is not wholly gloomy.
Unless the Axis productions are greatly
underestimated—and they may well
be—Britain and the United States to
gether will have a current margin of pro
ductive superiority providing our con
tribution will be delivered safely where it
can be put to effective use. Whatever
margin there may be. it is too slight to
overcome within any reasonable time the
Initial advantage of armament superi
ority Germany had built up before we
started.
It is clear that we must move faster.
This, so far as we may learn from the
experience to date, is a war of equipment
and materiel rather than of brute man
power. If we were to double our load for
defense, if we were to develop an intelli
gent armament program calling for 40
billion dollars worth of production a year.
the balance of superiority would be clear
and the time when It would be achieved
sufficiently close to make the defeat of
the Axis powers certain. If we were to
achieve an annual 40 billion dollar arma
ment program, we should be doing in
proportion to our strength no more than
Canada or England or Germany are doing
now.
In view of President Roosevelt's decla
ration of oiiT national purpose, the ques
tion is whether we can justify doing less.
These are my reasons for believing




necessary to match Nazis^ says Nelson
Statistics lead to the deduction that
the United States must produce war goods
at the rate of more than $35,000,000,000
a year if our effort combined with that
of Great Britain Is to match Germany's,
Donald M. Nelson, Director of Purchases,
Office of Production Management, said
before the National Association of Pur
chasing Agents, May 28, in Chicago. He
suggested to the purchasing agents how
they might help avert inflation and a
consequent crash as a result of such
spending. Excerpts follow:
This emergency we now are in is so
great and so grave that we as a Nation
are required to make the greatest imlted
effort we can possibly make. We have
not yet made that effort. It is of the
utmost importance that we do make it
with all possible speed and keep on mak
ing it until the crisis has been passed.
It is our way of life—our social, economic,
and political institutions, the framework
within which we live and work and play-
that is at stake, and if we do not fully
meet the challenge that whole way of
life will be swept away.
The urgency of the hour
Just a word, then, about the urgency
of this hour.
Germany prepared for this war for
years. The best calculations show that
when the war began she was spending on
armaments the equivalent of a billion
dollars a month. Presumably she was
perfectly prepared when the war began.
Since then she has nearly trebled her
national rate of armament production: in
addition, she now has at her disposal
almost the whole of Europe's great pro
ducing mechanism. Altogether, count
ing her own production and the "slave
labor" production of the captive coun
tries, Germany today Is getting the
equivalent of 50 billion dollars worth of
war production a year.
Now look at the other side of the equa
tion.
As you know, Great Britain was not
fully prepared when the war came. The
defeat in France destroyed a great part
of the equipment she did have. She has,
of course, stepped up her production
feverishly since then; today she is prob
ably producing war materials at a rate
of approximately 15 billion dollars a
year. But that is still far, far short of
Germany's 50 billions. Modern warfare,
remember, is above all else a warfare of
production. Unless Hitler Is to win an
unqualified triumph, the vast war pro
duction he is getting must be exceeded.
That, of course, puts it up to us. Con
sidering the expansion that has already
taken place in Great Britain, and con
sidering also the effect of the blockade
and the repeated aerial attacks, I do not;
believe that Britain can go very far above
her present level of about 15 billions.
The Inescapable deduction from that is
that if we are to be a match for Hitler,
we ourselves have got to produce war
goods in excess of 35 billions a year. We
have got to get up to that level quickly—
not 5 years from now, or 2 years, but
just as soon as the greatest speed and
determination we are capable of will
put us there.
Must do more than we have planned
That is the size of the job that con
fronts us. I do not think any American
needs to be ashamed of the effort we
have made thus far. After all, we did
start from scratch, and we bad to build
a great munitions industry. But, 1 also
am convinced that every American
should realize that no matter how hard
it may be, we have got to begin immedi
ately to do a great deal more than we
have as yet even planned to do.
* ★ ♦
Local boards to handle
second registration July 1
Registration on July 1 of young men
eligible for military training but not here
tofore registered will be conducted solely
by Selective Service local boards In their
headquarters or in public places desig
nated by them. National Headquarters.
Selective Service System, announced
May 28.
Although on October 16,1940—the first
registration day—many persons and or
ganizations outside the Selective Service
System assisted in the task of emolling
more than 16,000.000 potential trainees.
National Headquarters is certain that the
second registration can be conducted
satisfactorily by the System Itself.
Local boards, which were in a state
of organization on October 16, are now
functioning In a routine manner and
should be able to register the 750,000
young men who have become 21 years
old since October 16 and are otherwise
eligible for registration. General Hershey,
Deputy Director of Selective Service, said.
★ DEFENSE ★
Second Dunn report predicts steel
will be short of demands in 1941-42
In compliance with the request of the
President, Gano Dunn, OPM consultant,
has submitted a second report on the
capacity of the steel industry.
The first report, which was submitted
on February 28, 1941, was requested by
the President as a measure of the ability
of the industry to meet the extraordinary
demands being made upon it by the na
tional defense program and greatly ex
panded civilian requirements. The Pres
ident then requested Mr. Dunn to make
subsequent reports on a periodic basis
to take into account interim develop
ments.
Highlights of the report
The following points are highlights
of the second report, dated May 22:
1. Prospective deficits in Great Lakes
transportation capacity, blast furnace
capacity, and coke oven capacity forecast
In the first report as likely to develop by
the end of the current calendar year have
been avoided by action of the industry
to bring its production facilities into full
balance.
2. Maximum reliable capacity of the
industry, which was estimated In the
first report at 91.124.718 tons annually
as of December 31, 1941, has been in
creased to 91.338.663 tons annually and
further increases are in prospect.
3. Creation of Government-industry
committees, which are now in the process
of formation, promises to increase greatly
the effective operation of the industry at
maximum levels by bringing about an
even loading of various companies
through the reallocatlon of orders and
by fully utilizing certain less efficient
capacity that is not now in full use.
Pull estimates of capacity in the first re
port were specifically made contingent
upon full utilization of existing capacity
and an even distribution of orders among
the producing companies.
Sharp increase in requirements
4. Passage of the Lend-Lease Act and
further increases in the defense program
have caused a sharp upward revision of
estimated requirements for steel both for
military and civilian uses. As a result of
these increased demands the second re
port forecasts a deficit of 1.4 million tons
for the calendar year 1941 as compared
with a surplus of 10.1 million tons esti
mated in the first report; and a deficit of
8.4 million tons for the calendar year
1942 as compared with a surplus of 2.1
million tons estimated In the first re
port. Such deficits would not .affect the
ability of the industry to meet all de
fense needs since total Army, Navy, Mari
time Commission, and British require
ments do not amount to more than 25
percent of the present capacity of the
industry.
5. Therefore a decision must be made
whether to curtail civilian consumption
or to increase the capacity of the in
dustry. Mr. Dunn pointed out in his
report that, with the various transporta
tion, raw material, and other factors
which contribute to the production of the
Industry In full balance, any important
additional steel capacity would Involve
increased mines, railroad, ship, coal, and
coke facilities, blast furnaces, scrap sup
ply, steel furnaces and finishing mills.
As an example, Mr. Dunn stated that to
increase the facilities of the industry
by 10,000,000 tons wouid cost approxi
mately $1,250,000,000 when all these fac
tors are taken into consideration. To
construct the requisite facilities to ex
pand capacity by 10,000.000 tons, again
taking into account the factors men
tioned, would require 3,000,000 tons of
finished steel, or 4,160,000 tons of ingot
steel, and take at least 2 years to build.
In estimating military demand for
steel, Mr. Dunn used figures supplied by
the Bureau of Research and Statistics
of the Office of Production Management,
which show total military requirements
of 12.4 million tons for 1941 and 13.8
million tons for 1942.
Export needs
His estimates for requirements for
exports, largely to Great Britain and the
Good Neighbor coimtries. are based
largely on statements furnished by the
British Iron and Steel Corporation and
amount to 8.5 million tons for 1941 and
10.3 million tons for 1942. These figures,
although they have been adjusted down
ward from other available estimates to
take into account duplications in these
other estimates, are higher than the fig
ures provided by the British Iron and
Steel Corporation in order to include
safety factors against the possibility of
unforeseen increases.
The chief difficulty in estimating total
requirements for steel arises in the field
of civilian consumption, Mr. Dunn points
out in his report. The Bureau of Re
search and Statistics supplied an esti
mate of civlliaa requirements based on a
June 3, 1941
completely unrestricted economy that
did not take into account any curtail
ment of production of normal products
and which was based on a national in
come of $95,000,000,000. On this basis
an estimate is reached of civilian re
quirements of 72.5 million tons for 1941
and 88.6 million tons for 1942. The lat
ter figure would raise the total estimated
requirements under a completely un
restricted economy to 120.4 million tons
for 1942.
This figure was rejected by Mr. Dunn
on several grounds:
1. The reduction of automobile pro
duction already announced by the Office
of Production Management, which re
duces steel requirements of this industry
by approximately 4.8 million tons for
1942.
2. Duplication of requirements esti
mated for both the construction wid
shipbuilding industries, which figures,
according to Mr. Dunn, appear both as
military requirements and civilian re
quirements in the statistics supplied by
the Bureau of Research and Statistics.
Limitation in Labor Supply
3. Limitation of labor supply. Mr.
Dunn estimates that to produce 120.4
million tons of steel would require an
increase of 6,047,200 employees in the
steel producing and consuming industries
over the number so employed in 1940.
On the l>asis of these adjustments Mr.
Dunn reduced the estimates of total de
mand supplied by the Bureau of Research
and Statistics from 101.9 million tons to
87.6 million tons for 1941 and from 120.4
million tons to 102.4 million tons for 1942.
Mr. Dunn also was supplied with esti
mates of civilian requirements by the
committee on commercial research of the
Iron and Steel Institute. This committee
estimated civilian needs at 69.4 million
tons in 1941 and 68.5 million tons in 1942.
The latter figures, when military and ex
port requirements are included, become
90.3 million tons for 1941 and 92.6 million
tons for total demand in 1942.
"Under the present circumstances of
rapidly changing conditions, it cannot
reliably be predicted whether the 102.4
million ton estimate or the 92.6 million
ton estimate will be the more nearly cor
rect." Mr. Dunn stated In his report.
He therefore used a compromise figure,
halfway between the two, in presenting
his estimates of requirements to the
Pi'esident, This compromise figure for
total requirements for the calendar year
1942 is 97.5 million tons, or 6.5 million
tons higher than the estimated reliable
capacity of the industry for the year.
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PRIORITIES . . .
General steel preference order issued;
to be basis of civilian allocation also
E. R. Stettinius, Jr., Director of Priori
ties, OFM, announced May 29 a General
Steel Preference Delivery Order designed
to give defense needs and essential civil
ian needs first call on all forms of steel.
The order constitutes a further step
in the Priorities Division's program,
which began early this year, to facilitate
the delivery of steel products promptly
for all defense requirements. The new
action has also been adopted by the
OfHce of Price Administration and Civil
ian Supply as a basis for its program for
the equitable allocation of steel among
competing civilian needs, after satisfac
tion of military defense requirements.
Demand and delivery
In the order, Mr. Stettinius states that
the over-all demand for steel, including
defense and civilian demand, is greater
than the apparent capacity to make de
liveries of certain types of steel and steel
products promptly.
It is essential, therefore, the order
states, to make sure that orders for de
fense operations and important nonde-
fense projects are neither rejected by
steel suppliers nor unreasonably deferred
in delivery.
Customer may state difficulties
Under the new order, any customer
who by his own efforts has been unable
to obtain satisfactory placing or delivery
of his orders for steel, can make a sworn
statement of his difflculties to the Priori
ties Division of the 0PM.
The Priorities Division, if the case
seems justified, will then require the sup
plier involved to make a sworn state
ment explaining why the order was re
jected or deferred. Upon the basis of
this information, the Division will take
whatever priority action is necessary to
fill defense and essential nondefense
needs for steel promptly.
Manufacturers of cork products ordered
to cut processing operations in half
All manufacturers of cork products
were ordered May 27 to cut their process
ing operations in half In the interests of
national defense.
Priorities Director Stettinius said the
cut was made necessary by shipping un
certainties and a serious shortage in cork
resulting from an inability to obtain sufB-
cient imports to meet rapidly Increasing
production schedules.
The order issued In a telegram to about
40 manufacturers and processors is to
be followed shortly by a General Prefer
ence Order which will provide manda
tory, industry-wide control over cork
supplies.
Effective immediately
Mr. Stettinius' telegram said:
"Pursuant Act June 28.1941, Public 671.
76th Congress, and Executive Order No.
8629 of January 7, 1941, I hereby direct
that effective immediately, and until is
suance of General Preference Order di
recting use and distribution of cork and
cork products, your daily processing in
any way of raw cork including corkwood,
waste, shavings, or refuse must be re
duced to 50 percent of your average daily
April 1941 rate of processing and you
shall fill all orders for your products
which are to enter Into material for
Army, Navy, British, or other Lend-
Lease Governments in preference to all
other orders. Affidavits of your com
pliance with this order will be required."
In 1940, imports of cork into this coun
try were estimated to be more than
207,000 Short tons.
22,000*ton shortage indicated
Estimates made this month indicate
that the 1941 supply of cork might run
from 121,000 to a maximum of 150,000
short tons, the latter figui-e being subject
to wide changes because of shipping and
crop uncertainties.
Present estimates of the 1941 over-all
demand for cork, Including direct mili
tary requirements as well as civilian de
mand, approximate 172,000 short tons,
thus indicating a shortage of from 22,000
to 50,000 short tons or more.
Copper under mandatory
industry-wide control
Copper was added May 31 to the list
of vita] defense metals under manda
tory, industry-wide control. The new
control is provided in a General Prefer
ence Order signed by Director Stettinius,
who said the action was made necessary
by a shortage of copper which is expected
to become worse during 1941.
At the same time, a Civilian Allocation
Program for Copper was issued by Ijeon
Henderson, Administrator, OPACS.
The civilian program, first to be issued
by OPACS, takes into account the need
for providing as much copper as possible
for civilian uses; hardships which will be
imposed on labor or business by restric
tions; past rates of consumption by fab
ricators; the desirability of prorating
copper as equitably as possible among
fabricators; availability of substitutes.
OPACS will refuse to allocate copper to
anyone in the industry discriminating
against defense orders.
★ ★ ★
27 crane builders given
right to use A-l-a rating
The Priorities Division, in order to
speed the production of cranes needed
in shipyard work and other defense oper
ations, has given 27 crane builders the
right to use a preference rating of
A-l-a to obtain certain specified ma
terials.
Director Stettinius said that the new
order takes the place of a limited blanket
rating assigned to nine crane builders
on March 13. The new order raises the
rating from A-l-c to A-l-a and triples
the number of crane builders who can
thus speed up deliveries.
Other builders of cranes for defense
purposes may apply for the rating if they
need assistance.
Hie order announced by Mr. Stettinius
specifies the materials on orders for
which the rating may be used. These ma
terials are finished or semifinished fabii-
cated parts and accessories: bar, plate,
shapes, forgings, and castings of steel;
and electrical equipment as follows:
Motors, switches, controllers, and con
nections.
★ DEFENSE ★
Defense expected to take 95 to 100 percent
of aluminum, including scrap, in June
Defense needs for aluminum in June
are expected to take from 95 to 100 per
cent of all the metal available. Including
scrap, the Priorities Division announced
May 28.
The rapid increase in the quantity of
aluminum going into defense needs now
makes necessary even more serious cur
tailments of civilian and nondefense uses
than has hitherto been the case, and
manufacturers who use aluminum in
ncnessential processes are urged to give
immediate attention to the needs for
developing substitute materials.
Defense demand rises rapidly
Director Stettinius pointed out that
in the 4-month period March-June, the
available figures show that defense de
mand has risen rap.dly.
Figures given in the following tabula
tion are rough approximations;
March: Virgin metal production, 44,-
000,000 pounds. Amount going to de
fense, 79 percent.
April: Virgin metal production, 48,-
000,000 pounds. Amount going to de
fense, over 83 percent.
May: Virgin metal production, 52,000,-
000 pounds. Amount going to defense,
94 percent.
June: Estimated virgin metal produc
tion. 53,000,000 pounds. Amount going
to defense, nearly 100 percent.
Note.—These flgxirea are for the produc
tion of virgin or primary metal only; figures
for the supply of scrap, which vary widely,
ftre not Included.
The manufacture of aircraft represents
the largest single use of aluminum, tak
ing something over 50 percent of the
total defense use. Naval construction
takes a large quantity, and substantial
amounts of the metal go to the steel
mills, for alloying and deoxidizing pur
poses.
During the last several months, many
civilian users of aluminum have turned
to the secondary scrap market for sup
plies. Defense uses generally have been
filled from new metal supplies. How
ever, it is pointed out that aluminum
scrap is and can be made increasingly
useful in defense channels. In England,
approximately 85 percent of scrap now
goes to defense.
It is expected that a similar develop-
Qient will take place In this country and
that scrap, as well as new metal, will be
increasingly diverted to defense needs.
Aluminum production expanded
A rapid expansion of aluminum facili
ties is now under way. The total produc
tion of virgin metal for the year 1940 was
approximately 420,000,000 poimds, where
as the estimated June production, 53,-
000,000 pounds, shows that aluminum
is now being produced at the rate of over
600,000,000 pounds annually. It is ex
pected that expansion now provided for
will boost this rate to more than 800,000,-
000 pounds by July of 1942.
Plans now imder way, however, con
template large additional expansions.
Zinc pool raised for June to Aluminum released
22 percent of April production for light planes
The zinc pool out of which the Priori
ties Division allocates to meet emergency
needs will be raised in June to 22 percent
of April production, it was announced
May 26 by Director Stettinius.
The 22-percent pool for June will ap
proximate 15,000 tons.
For May, the pool was based on 17 per
cent of March production and approxi
mated 12,000 tons.
Under present arrangements, pro
ducers of slab zinc aie required to set
aside a designated proportion of their
production each month in a pool which
Is available for allocation to emergency
defense requirements.
Action designed to facilitate the pro
duction of light airplanes for the Civilian
Pilot Training Program, by making a
restricted quantity of aluminum avail
able to the manufacturers Involved, was
announced May 27.
Mr. Stettinius said that the Priorities
Division will allocate 58,000 pounds of
aluminum to the light-plane manufac
turers for June and an equal amount for
July. While this is enough to provide
only for restricted production, it will
make possible the construction of enough




in charge of operations
Director Stettinius armounced May 28
that James L. O'Neill, operating vice
president of the Guaranty Trust Co. of
New York, has been appointed Deputy
Director of the Division of Priorities in
charge of operations.
In this post Mr. O'Neill succeeds Emil
Schram, who Is leaving the Priorities
Division to accept the presidency of the
New York Stock Exchange.
Mr. O'Neill was bom in Pittsburgh in
1881. He served in Washington as a ma
jor executive of NRA during 1934 and
1935. He served as control officer from
December 1934 to June 1935, and was
appointed administrator of the NRA or
ganization in June of the latter year. He
resigned that post August 1, 1935, after
arranging for the liquidation of NRA.
★ ★ ★
Dr. W. A. Nelson appointed
to ferrous alloys staff
Director Stettinius announced May 26
that Dr. Wilbur A. Nelson, professor of
economic geology and head of the
geology department at the University of
Virginia, has been appointed as a staff
expert to the Ferrous Alloys and Min
erals Branch of the Priorities Division.
Dr. Nelson has an M. A. degree in
geology from Stanford University. He
has served with the Tennessee Geological
Survey and has been State geologist for
both Tennessee and Virginia.
Personnel of Textile Committee
Mr. Stettinius also announced the
complete organization of the Textile
Priority Committee.
Edward P. Cave, president of Ely &
Walker Dry Goods Co., St. Louis. Mo.,
will serve as the Industrial Users' repre
sentative on the committee and Harry L.
Bailey, president of the Wellington Sears
Co., New York, will serve as the pro
ducers' representative. The committee,
headed by Dr. H, S. Rogers, chairman of
the General Products Group, vrill be pre
pared to take up any priority questions
which may arise in the textile field.
John Harris Ward, assistant to the
financial vice president of the Common
wealth Edison Co., Chicago, has been
named assistant chief of Inventory Con
trol in the Minerals and Metals Group.
L. J. Martin heads the inventory control
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MEDIATION BOARD ...
Board summons striking union's officials
after President proclaims emergency
The Nationa] Defense Mediation Board
last week (May 26-31) followed the Presi
dent's proclamation of an unlimited
emergency by a strong appeal to the In
ternational V/ocdworkers of America to
accept the Board's recommendations
and return to work in 52 lumber and saw
mill camps in the Puget Sound area of
the State of Washington.
The Board obtained postponement of
threatened strikes at the North American
Aviation plant in Inglewood, Calif., and
that of E. W. Bliss Co., Brooklyn, N. Y.
It opened hearings in the Columbia Basin
area loggers' case, opened and adjourned
hearings with settlement suggestions in
the case of the Curtis Manufacturing Co.,
began the drafting of recommendations
in bituminous coal, and appointed a
special representative to Investigate is
sues in the E. W, Bliss Company case.
A^entents 639,683 workers
To date the Board has obtained back-
to-woik agreements or agreements post
poning threatened strikes involving
639,683 workers.
The Board's appeal to the Interna
tional Woodworkers of America in the
Puget Sound area was made in the
form of a telegram to O. M. Orton, In
ternational President of the IWA, in
which it called his attention to the appeal
of the'Fresideot in his proclamation to all
loyal workmen to "merge their lesser dif
ferences In the larger effort to insure the
survival of the only kind of government
which recognized the rights of labor or
of capital." The telegram, signed by
C. A. Dykstra, chairman of the Board,
recommended the acceptance of the
Board's proposal of May 23 and called
upon "all the representatives of the strik
ing employees as patriotic citizens to
reconsider their decision and to accept
the Board's recommendation."
Board's proposals put before meeiiiigi
The following day. May 30, the Board
received a reply from Mi-. Orton in which
he stated that the Board's proposals of
May 23 had been placed before "special
meetings of the striking membership"
which had "rejected them by an over
whelming majority." "Authority of our
committee," he added, "in view of recent
vote of membership on Mediation Board
proposals extends only to reentering ne
gotiations with employers' committee on
our minimum demands."
The Board then wired Mr. Orton as
follows: "The Board has received your
telegram of May 29th. It does not ap
pear from your reply that you have com
piled with the request made in the
Board's wire of May 29th, 'The Board
requests that you bring this telegi-am
to the personal attention of every one
with power to vote upon the acceptance
or rejection of the Board's recommenda
tion'. Please inform this Board by wire
whether or not it is your intention to
comply with this request. Signed C. A.
Dykstra, chairman, National Defense
Mediation Board."
In a press conference on May 29, Wil
liam H. Davis, vice chairman of the
Board, said: "If you gentlemen read the
President's speech, you recall that he said
that the recommendations of the Na
tional Defense Mediation Board should
be accepted. I am assuming he meant
it."
On May 31, the Board received another
wire from Mr. Orton as follows: "Recom
mendations of the National Defense Me
diation Board as agreed in Washington
by our committee have been submitted to
a delegated conference of all local unions
and from there submitted to the entire
membership of locals with the right to
vote and has been overwhelmingly re
jected."
Mr. Dykstra then replied to Mr. Orton
with the following telegram which was
also signed by Mr. Philip Murray, presi
dent of the Congress of Industrial Or
ganizations and member of the Media
tion Board: "Your telegram of May 30
received. The Board considers it essen
tial that you come to Washington with
your associates at once. Please therefore
be present Tuesday morning June third
1941 at ten a. m. EST in Room 3522 New
Social Security Building, Washington,
D. C."
Coal hearings fo be resumed June 4
After iy2 days of hearings on bitumi
nous coal, the Board on Saturday, May
24, began drafting findings of fact and
recommendations for settling the contro
versy. Meetings with all parties to the
dispute continued during the week and
were adjourned Thursday, May 29, until
Wednesday, June 4.
Hearings on the Curtis Manufacturing
Co. case in St. Louis, Mo., which is a
strike by the Steel Workers Organizing
Committee, CIO, were held May 26-29.
The strike, which involves 300 men, has
been in progress since April 7 over wages
and union status. On May 29, the hear
ings adjourned to give the union repre
sentatives an opportunity to submit cer
tain suggestions to the membership of
the union in St. Louis.
Airplane case proposal accepted
When representatives of North Ameri
can Aviation, Inc., ani the United Auto
mobile Workers of America, CIO, arrived
In Washington for hearings May 27, a
strike for that midnight was threatened.
Because so many other cases were either
being heard or scheduled the Board was
unable to obtain a panel to sit on this
case. Ralph T. Seward, executive secre
tary of the Board, met with the repre
sentatives of both parties for 11 hours,
during which time a proposal for avert
ing the threatened strike was accepted
by both sides, Mr. Seward was aided
during the evening by Judge Walter P.
SLacy, public member of the Board.
The proposal called for no stoppage of
work until 3 days after the Board had
made its recommendations in the case,
and provided that any wage increase
would be retroactive to May 1. A strike
would have affected 11,300 workers en
gaged in making bombers, pursuit planes,
and advanced training planes. The is
sues are wages, hours, and some form of
union shop. Representatives of the union
flew back to California for a meeting
scheduled for Saturday, May 31, to re
port to the local membership on the
status of the case before the Board. The
hearings were to open in Washington,
Monday, June 2.
Otber hearings
Hearings in the E. W. Bliss Co. case
opened May 27 with a strike by the
United Electrical, Radio and Maclilne
Workers of America, CIO, threatened Tor
that midnight. The strike would have
Involved 1,500 employees engaged in
making 30 million dollars' worth of power
presses, torpedoes, and heavy machinery.
The main issue is the establisliment of
minimum rates of pay for skilled and
semiskilled workers. Tlie strike v.as
averted at the Board's request and after
10
3 days, the hearmgs adjourned on the
understanding that the Board would ap
point a special representative to investi
gate this issue.
Hearings on the Columbia Basin area
loggers' case, which involves 4.000 log
gers in the State of Oregon, opened May
28 and a week-end recess was taken after
2 days. A threatened strike by the In
ternational Woodworkers of America,
010, was postponed in this case at the
request of the Board. The issues are
wages, hours, vacations with pay, sick
leave, union shop, and discontinuance of
piece work.
★ ★ ★
Selective Service asks serious
consideration of agricultural
claims for deferment
Serious consideration of individual
claims of men engaged in agricultural
pursuits for occupational deferment from
military training was asked of local Se
lective Service boards May 24 by Brig.
Gen. Lewis B. Hershey, deputy director
of Selective Service, in the interest of
national defense.
In a message to all State directors of
Selective Service, the deputy director
cautioned that "the importance of agri
culture in the national defense program
cannot be overestimated," enclosing a
letter from Secretary of Agriculture
Claude R. Wlckard relating to shortages
of agricultural workers.
Secretary Wickard in his letter asserted
that the national defense program "has
drawn heavily upon the supply of farm
labor and maintaining an adequate sup
ply of farm workers for production of
essential foods required for national de
fense is becoming a serious problem."
★ ★ *
COURSE HELPS 66 FIND JOBS
Sixty-six men, average age 45 years,
who were sent by the WPA to a "re
fresher" training class for mechanical
draftsmen at a Los Angeles high school,
have all found Jobs at salaries from $160
to $400 per month. The oldest man in
the class was 54 years old and the young
est 35.
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LABOR...
Dr. Alexander urges use of local labor to
avoid waste and ill effects of migration
In order to avoid unnecessary loss of
time and unfortunate economic dislcca-
tions, all local labor must be used before
Importing workers. Dr. Will W. Alex
ander, director of the minority groups
section, Labor Division, OPM, said on
June 2. He spoke to the National Con
ference on Social Work, at Atlantic City.
Excerpts follow:
It Is in the light of necessity to utilize
every available bit of material, every
ounce of manpower, every idle machine
in the country that we must look at the
problem of industrial migration as it re
lates to our defense effort.
It is estimated that 5 million persons
migrated to cities between 1910 and
1920—more than twice the number that
had moved during the previous decade.
Serious losses of industrial time and ef
fort, as well as the often unfortunate
plight of many families due to such mi
gration, accentuated our general unpre-
paredness in the V?orld War. As
described In Clark, Hamilton, and Moul-
ton's study, "Readings In the Economics
of War," there was "little or no guidance
from the top, since the industries and
labor resources of the country had
never been effectively catalogued and
classified." There was also a "tre
mendous concentration of cMitracts
• • • The war-Industry districts
• • * reached out to the rest of the
Nation for materials, money, and men.
They required that scores of thousands
of workers be transferred to them from
districts where war work was not being
done."
A major factor of waste
Here Is a major factor of waste which.
In this emergency, we must strive to
avoid. This type of problem has arisen
to some extent In this first year of the
defense program. For example, In the
middle of last November. 10,000 more
persons than could secure employment
had poured Into Camp Blanding in Flor
ida from every State In the Nation.
Many of them came with their families;
they had little or no knowledge as to the
number of jobs open or the precise skills
needed. There was no housing for them:
no sanitary facilities; there was the pos
sibility of disease and epidemics that
could have seriously curtailed our man
power resources. It is fortunate that
prompt action minimized the effects of
this planless migration. Similar situ
ations were reported inciplently in Port
Bragg in North Carolina, Port Meade in
Maryland, Camp Beauregard In Lou
isiana, Port Allen in Vermont, and in
oth^" places. While these areas were
construction sites, which required a
highly mobile labor supply, nevertheless
much the same condition has been In
evidence In other parts of the country
and in other than construction projects.
Ohio reports that many of the 7,000
migrants who flocked in from Kentucky
and Tennessee in January remain unem
ployed. In California, only a fraction
of the thousands of agricultural work
ers who have moved toward areas of de
fense production have found work. The
north-central and midwestern Industrial
areas report a considerable influx of
workers of all kinds. Massachusetts has
drawn many migrants, and Connecticut
reports that migratory laborers are
streaming into the State "to a large and
alarming extent."
Some leave possible emplojrment behind
In some cases, workers are migrating
from areas where they could actually
have been more easily and more effec
tively employed, than In the areas into
which they are streaming. Their hopes
for employment often have no substan
tial basis In fact. We often forget that
the problem of out-migration is just as
Important as In-migration. Our sur
veys have Indicated a surprising number
of small "ghost towns" with Idle plants
and machinery which, if their labor sup
ply is not dissipated, can and should be
put to work.
Today, industrial migration lies at the
heart of the defense effort. Unplanned,
chaotic, haphazard migration, as well as
any immobilization of labor in particu
lar areas, can disturb the national de
fense program as much as any other sin
gle factor. Thousands of man-hours
can be lost, machines may remain idle,
costs can jump to fantastic levels, health
and social problems can develop, unless
there Is complete and whole-hearted
cooperation with the agencies that are
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working to systematize this gigantic jig
saw puzzle.
Steps to solve problems
Prom the very beginning the Labor
Division, first in the National Defense
Advisory Commission and now in the
0£Bce of Production Management, has
concentrated on actively meeting the
threat of labor shortages, shortages of
particular skills, and migration. Its la
bor training and supply section is coordi
nating the work of seven governmental
agencies as well as the Army and Navy
in locating, training, and placing work
ers In defense industries. These agen
cies include the Bureau of Employment
Security, the United States Office of Ed
ucation, the United States Civil Service
Commission, the Federal Committee on
Apprenticeship, the Work Projects Ad
ministration, the National Youth Ad
ministration, and the Civilian Conserva
tion Corps.
Nearly 6 million unemployed workers
are registered with the Bureau of Em
ployment Security by occupation, kinds,
and degrees of skill, and community.
But still more workers must register
and more employers must utilize this
free service so that greater coordination
can produce more systematic matching
of worker skill to defense need, and so
that the necessary training of added skill
can more precisely meet the require
ments.
Local application of trainin^^
I have referred to the training of ex
isting labor reserves to fit the needs of
defense industries, and in such training,
locally applied, is an obvious means of
reducing migration.
As a further answer to the problem of
migration, the Office of Production Man
agement urges the greater development
of subcontracting.
It all sums up to this: We are trying to
substitute occupational mobility for geo
graphic mobility. We are trying to bring
the job to the worker rather than having
the worker roam in search of the job.
And while the cooperation we have re
ceived has on the whole been encourag
ing, there should exist no place in de
fense industry where that cooperation is
not forthcoming. Employers must rec
ognize that not only will these programs
mean so-much and so-much in dollars
and cents of plant economy, but that sys
tem is imperative to the work of national
defense. As with the supplies of materi
als, so with the labor supply—it must be
systematically and economically routed
to the point of need. The maximum uti
lization and training of adjacent idle
labor is the key.
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NET FUNDS AND CONTRAa AUTHORIZATIONS FOR DEFENSE PROGRAM, TO MAY 17
tPreUminary—Compiled by OPM Bureauo/Researchand Statistics. In mlllioDS ofdoilars.l
Agency and date of legislation
United States Army:
June 13, IMO, PL 611.
June26, 1B40, PL807.
Sept. B, liHO, PL 781..
Sept. 2*. IMO. PR 99
Oct. 8. 1B40, PL 800...
Feb. 13, IWl. PL8...
Mar. 17, mi, PL 13.





Sept. 9, 1940, PL78L
Oct. 8, 1940, PL SCO... .
Mar. 17. IMI. PL 13....
Apr. 5,1911, PL 29
May 6, mi, PL 18
Total Navy




Federal Works Agency, Oct. 14,
1940, PL 706
President's emereency fund;
Sept. 9, 3940, PL 781





U. S. Maritime Commission:
Fiscal year 1940, funds....
Mar. 18, 1940, PL4S9





June 11, 1040, PL 588
June 13, 1940, PL 611
U. 8, Coast Guard:
Mar. 25, IMO, PL 442
June 26, 1940. PL 067
. Oct. 8, 1940, PL 812
.4pr. !, mi, PL 25
Panama Canal:
June 24, mo, PL 653
Apr. 1, 1941, PL 25
Stockpile proRrani, Treasury:
Mar. 26. 1840, PL 442
June 26, 1940, PL 667
Pilot training, CAA:
Apr. 18, IMO, PL 459
June 26, mo, PL 667
Training defense workers, FSA:
June 27, 1040, PL 668
Oct. 9,1U40, PL 812.
Apr. 1, J941, PL 25
Tennessee Valley Autbority, July
31, 1940,PR 95.-
Bonaevilie Dam, Oct. 9, 1940, PL
812
Public Buildings AdmisistrstioD:
June 26, IMO, PL 667
Oct. 9, 1940, PL 812
Departmrnt of Justice;
May 14, IMO, PL 506
Juno 28, IMO, PL 667
June 27,1040. PL 068
Apr. 1,1941, PL 25
Department of Commerce:
Oct. 9. IMO, PL 812




Reconstruction Finance Corporation '.
Total United States funds























































































































































































>$169 million was used by tho Ordnance DepDrtment for construcine Industrial Facilities. The Fifth Supple-
montal Appropriation Act included this amount under Expediting Producllcn.
' Value ofimplied tonnage sutboriu lions have been computed as of Mnr. 17, liHI.
*Funds made avnliable to Mnr. 31.1041. These figuresdo not rcprrseni loBlslntion.
<$36 million transferred to reimburse commission from the President's £iucriicncy Fund.
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PURCHASES...
Defense contracts awarded and
cleared May 22 through May 28
Defense contracts totaling $745,909,477
were awarded by the Array, Navy, and
Maritime Commission and cleared by the
Division of Purchases, 0PM, during the
period May 22 through May 28.
This compares with $81,799,245 for the
previous week, and $85,826,021 for the
week ended May 14.
Cleared contracts awarded by the War
Department during the latest period
totaled $355,580,222, by the Navy Depart




Engineering and Elesearch Corpora
tion, Riverdale, Md.; construction of ad
ditional plant at existing plant at River-
dale Including acquisition of additional
machinery and equipment: $201,415.
(Defense Plant Corporation agreement).
Poote Brothers Gear & Machine Cor
poration, Chicago, HI.; acquisition and
installation of additional machinery and
equipment at plant; $160,692.63. (Sup
plement to existing contract, increasing
from approximately $2,043,814.11 to ap
proximately $2,204,506.74.)
Two contractors: Wigton-Abbott Cor
poration, and Mahony-Troast Con
struction Co., Plainfield, N. J.; additional
storage facilities at Naval Supply Depot,




Mich.; establishment of plant facilities
Including machinery and equipment in
Lansing, Mich., for manufacture of
Hamilton standard propeller assemblies
and spare parts; $8,433,860 (Defense
Plant Corporation Lease).
Jack & Heintz, Inc., Cleveland, Ohio;
establishment of plant and installation
of machinery and equipment for produc
tion of electric starters; $1,293,121 (De
fense Plant Corporation Lease).
Two contractors: C. C. Moore Con
struction Co.. Inc., Panama City, Fla.,
and Paul Smith Construction Co. of
Tampa, Pia.; construction of Flexible
Gunnery School: architectural and engi
neering services. Southern Engineering
& Architectural Co. of Jacksonville, Fla.;
$3,104,379.
Chrysler Corporation, Detroit, Mich.;
acquisition and installation of machinery
and equipment in building leased for
manufacture of air frame aesemblies;




Sperry Gyroscope Co., Brooklyn, N. Y.;
controls, mount assemblies, valves, oil
pressure, regulators and oil filters;
$598,183.74.
Pump Engineering Service Corpora
tion, Cleveland, Ohio; pump assemblies;
$523,693.
Colonial Beacon Oil Co., New York, N,
Y.: fuel: $i,058,800.
Hudson Motor Car Co., Detroit, Mich.;
air-frame parts: $821,718.36 (Educa
tional order).
Midland Structural Steel Co., Cicero,
m.; structural steel. Aircraft Assembly
Plant. Tulsa, Okla.; $2,488,200.
Navy
E. I. duPont de Nemours & Co., Mili
tary Explosives Division, Wilmington,
Del.; ammonium picrate; $537,120.
Richfleld Oil Corporation, Los Angeles,
Calif.; Navy aviation gasoline; $1,124,475,
The Aluminum Cooking Utensil Co.,
New Kensington, Pa.: powder contain
ers; $860,664.
Mt. Vernon Woodberry Mills, Inc.,
Baltimore, Md.: hard and medium tex
ture cotton canvas and cotton duck
pipe covering: $792,500.35.
Atlas Steels, Ltd., Welland, Ontario,
Canada: stainless steel ingots: $900,000.
Standard Oil Co. of California, San
Francisco, Calif.; Navy fuel oil for diesel
engines; $4,118,198.94.
Shell Oil Co., Inc., San Francisco,
Calif.; Navy fuel oil for diesel engines:
$1,915,562.40.
General Petroleum Corporation, Los
Angeles, Calif.; Navy fuel oil for diesel
engines: $1,210,000.
Revere Copper St Brass. Inc., Baltimore




Consolidated Aircraft Corporation, San
Diego, Calif.; heavy bombers to be pro
June 3, 1941
duced in plant now under construction
at Ft. Worth, Tex.; $163,640,000.
Douglas Aircraft Co., Inc., Santa
Monica, Calif.; heavy Consolidated type
bombers to be produced in plant now
under construction at Tulsa, Okla.;
$158,850,000.
Wright Aeronautical Corporation,
Paterson, N. J.; aircraft engines and
spare parts: $4,365,698.04.
Kinner Motors, Inc., Glendale, Calif.;
aircraft engines and spare parts; $968,-
277.75.
Lockheed Aircraft Corporation, Bur-
bank, Calif.; airplanes and spare parts;
$444,649.89.
Fairchild Engine and Airplane Corpo
ration, Ranger Aircraft Engine Division,
Farmingdale, Long Island, N. Y.; engines
and spare parts; $954,667.08.
ordnanc:e
War Department
Electric Auto-Lite Co., Toledo, Ohio;
fuze; $860,000.
Chevrolet Motor Division, Gear and
Axle Division, Detroit, Mich.; shells;
$531,774.
National Tube Co., McKeesport, Pa.;
bombs; $2,450,000.
Cleveland Tractor Co., Cleveland.
Ohio: medium tractors; $1,820,000.
Prescott Co,, Menominee, Mich.;
lathes; $682,500.
Navy
The Midvale Co., Nicetown, Philadel
phia, Pa.; manufacture of projectiles;
$1,638,615.80.
Bethlehem Steel Co., Bethlehem, Pa.;
manufacture of projectiles; $1,709,112.
Bethlehem Steel Co., Bethlehem. Pa.;
manufacture of armor; $1,658,208.31.
Northern Pump Co., Minneapolis,
Minn.; manufacture of ordnance equip
ment; $43,605,000.
Bethlehem Steel Co., Bethlehem, Pa.:
manufacture of ordnance equipment;
$1,446,000.
Bridgeport Brass Co., Bridgeport.




Contracts for 123 vessels at approxi*
mate cost of $312,000,000 have been
awarded to the following companies:
Ingalls Shipbuilding Corporation, Pas-
cagoula. Miss.; 6 C-3's,
Federal Shipbuilding & Dry Dock Co..
Keamy, N. J.; 24 C-2's.
Pennsylvania Shipyards, Inc., Beau
mont, Texas; 10 C-l's.
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Pusey Si Jones Corp.. Wilmington. Del.;
10 C-l's,
Sun Shipbuilding; & Dry Dock Co.,
Chester. Pa.; 10 C-2's.
Western Pipe and Steel Co., San Fran
cisco, Calif.; 17 C-3's.
Seattle-Tacoma Shipbuilding Corp.,
Tacoma. Wash.; 30 C-3's.
Moore Dry Dock Co., San Francisco,
Calif.; 12 C-2's.
Consolidated Steel Corp., Los Angeles,
Calif.; 4 C-l's.
Contracts for 8 shipways and other
facilities costing approximately $6,000,-
000 have been awarded to the following
companies:
Western Pipe and Steel Co., San Fran
cisco, Calif.; 2 shipways.
Moore Dry Dock Co., San Francisco,
Calif.; 1 shipway.
Pusey and Jones Corp., Wilmington,
Del.; 1 shipway.
South Portland Shipbuilding Corp..
South Portland, Me.; 4 shipways.
In addition to contract awards, the fol
lowing letter of intent was issued and an
nounced by the War Department during
the week ended May 28:
Boeing Aircraft Co., Seattle, Wash.;
production of heavy bombers; $10,-
000.000.
★ ★ *
Bids are rejected on
11^000^000 pounds of coffee
T^ie Division of Purchases, OPM, an
nounced May 28 that the Army acting
on their advice had rejected bids for 11
million pounds of coffee. This action
was taken after consultation with the
Office of Price Administration and Civil
ian Supply. Attention was drawn to
the fact that the bulk of the coffee under
the present quota had been bought in
Brazil at a price not exceeding 9 cents
per pound. Bids which were rejected
ranged from slightly over 11 cents to
approximately 12 Vz cents for Santos 4's.
The Division held that the spread of
from 2 to 3'/^ cents per pound was un
warranted.
★ ★ ★
NAVY AIRPORT BEING BUILT ON
TREASURE ISLAND
Treasure Island in San Francisco Bay,
scene of the recent World's Pair, is being
transformed by the WPA into a naval
airport. A few of the permanent fair
buildings will be left for the Navy's use.
The plans call for 7,000-foot runways.
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Army rejects bids on 1,283,824 pairs of
shoes, expects aid from ceiling on hides
The Army has rejected all bids on
1,000.008 pairs of Army service shoes and
283,816 pairs of CCC shoes, the Division
of Purchases, OPM, announced May 28.
The Army will readvertise, it was said, in
anticipation of lower shoe prices ex
pected to result from a schedule of price
ceilings on hides, to be imposed in the
immediate future by the OfBce of Price
Administration and Civilian Supply.
The Army shoe bids were considerably
higher than the prices of a previous large
order last March. The higher prices
were attributed to increases in raw ma
terials and in particular hides, which
are the most important raw material.
Base price of 15 cents
OPACS officials stated that the ceiling
could be based on a price of IS cents for
hides of light native cows, July take-off.
This is the standard top grade traded in
the hide exchange and generally bought
for upper leather manufacturing. This
price is slightly under the top prices
which have prevailed recently, but it is
above prices generally prevailing for
many years. It should result in sub
stantial savings to purchasers of shoes.
OPACS officials stated that recent
high prices in hides reflect speculative
buying by the trade and that further
price increases would serve no useful
purpose. High prices do not stimulate
production because hides are a byprod
uct of slaughter by meat packers and
country butchers and are not reflected in
any significant amount to producers.
On the other hand, recent high prices on
hides have increased leather prices and
encouraged speculative inventory hold
ings.
No real shortage found
No real shortage of hides has been
found to exist by OPACS. Any unrea
sonable accumulation of hides, officials
said, might be subject to requisition by
the Government in the event a shortage
develops.
OPACS expects that the prices of other
hides will find their proper levels once
the ceiling is imposed on cowhides. The
present price situation in kip and calf
skins is under study to determine whether
ceilings are necessary.
Defense plant construction and expansion
involves over 1,700 projects in year
New defense plant construction, ex
pansion, and equipment since the begin
ning of the national defense program a
year ago involves more than 1,700 con
struction and expansion projects and
commitments of nearly 3 billion dollars,
according to a tabulation released May
30 by the Bureau ol Research and Sta
tistics, OPM.
The figures, which cover an additional
month over those released earlier in May
(see corrected figures, issue of May 20),
are based on United States Government
and British commitments through April
30, 1&41; and certificates of necessity is
sued to private industries through May
15, 1941.
The plants, many of which have been
completed and put into operation, will
turn out various types of armaments and
ammunition as well as steel, aluminum,
and other semi-finished materials.
While the Government is bearing 73.4
percent of the share of the new con
struction and expansion costs, the fig
ures do not include investments by pri
vate industry In plants established be
fore the defense program began, or since
built without governmental aid in the
form of accelerated tax amortization.
The Government is committed to the
expenditure of more than 2 billion dol
lars in the construction or expansion of
362 plants. Almost three-fourths of this
amount represents Army and Navy obli
gations to buUd or expand production
facilities in 232 plants.
Private capital, $744,000,000
Private capital, as represented by 1.338
certificates of necessity, accounts for 744
million dollars. This investment is
largely devoted to expanding or equip
ping existing factories although many
entirely new plants are included. Plant
owners who have certificates of neces
sity are permitted to amortize their in
vestment, for corporate income and ex
cess profits tax pmposes, over a period
of 5 years.
British commitments, as of April 30,
1941, amount to 146.4 million dollars for
47 plants.
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PRICES AND CIVILIAN SUPPLIES . . .
New schedule fixes ceiling prices for
wide variety of scrap containing nickel
Price Schedule No. 8 fixing ceiling
prices for a wide variety of scrap and sec
ondary materials containing nickel was
issued June 1 by Leon Henderson, Ad
ministrator, Office of Price Administra
tion and Civilian Supply.
The schedule became effective June 2.
It covers pure nickel scrap, ferro-nickel-
chrome-iron scrap, ferro-nickel-iron
scrap, monel metal scrap, cupro-nickel
alloy scrap, stainless steel scrap, nickel
steel scrap, secondary monel metal ingot,
secondary monel metal shot, and sec
ondary copper-nickel shot. The sched
ule also fixes maximimx prices for the
straight chrome type of stainless steel
scrap, which contains no nickel. Recent
prices received for this type of stainless
steel scrap have been out of line and it
was felt advisable to include It In the
price schedule, together with the other
types of stainless steel scrap.
Mr. Henderson explained that imposi
tion of price ceilings for these materials
is necessitated by the "outrageous" prices
charged in recent months for their
nickel content. Frequently such prices
have been double or triple the price of
virgin nickel.
Premium for converters
Except for stainless steel scrap and
nickel steel scrap, basic maximum prices
are established to apply on sales of scrap,
unsuitable and unprepared for industrial
consumption. However, a premium is al
lowed any seller of scrap, termed a "con
verter," who performs all of the following
functions:
(1) Sells scrap directly to a consumer.
(2) By chemical test or assay, deter
mines the metal constituents of the
scrap.
(3) On that basis, sorts, grades, treats,
packages, or briquettes by hydraulic
press, and otherwise prepares the scrap,
for direct Industrial consumption.
(4) Guarantees the delivery of scrap
In an agreed amount and analysis. Un
less a seller of scrap satisfies all four
criteria, he is not a converter and Is not
entitled to the converter's premium but
must sell his scrap at not more than the
basic maximimi prices.
Quantity differentials are also estab
lished entitling any seller of scrap,
whether he is a converter or not, to a
premium for shipments of a specified
quantity or more of material at one time.
More for briquettes
In addition to the basic maximum
prices fixed for stainless steel scrap, a
premium of $10 a ton is allowed for sales
of scrap in the form of hydraulic press
briquettes.
The maximum prices for nickel steel
scrap are tied to the maximum prices
established for steel scrap in the Iron
and Steel Scrap Price Schedule No. 4, Re
vised. A grade of steel scrap containing
less than 1 percent nickel may not be
sold at more than the maximum price
for a like grade of steel scrap fixed in
Price Schedule No. 4, Revised. The maxi
mum price for a grade of steel scrap
which contains 1 percent or more nickel
Is the maximum price for a like grade of
steel scrap fixed in Price Schedule No. 4,
plus $1 per gross ton for each Yt of 1
percent of nickel content.
The broker's commission allowed on
stainless steel scrap is 5 percent of the
established maximum price; it is 2 per
cent on nickel steel scrap.
The celling prices on secondary monel
Ingot, secondary monel shot, and sec
ondary copper-nickel shot will bring the
prices of these materials into line with
the prices of equivalent secondary mate
rials. Premiums are allowed for the sale
of these secondary materials In smaller
lots.
The maximum prices established in
Price Schedule No. 8 went into effect
June 2, regardless of preexisting con
tracts. However, permission will be
granted by OPACS, to any person to
carry out contracts entered Into prior to
May 30, 1941, the date on which Price
Schedule No. 8 was published in the
Federal Register, if such permission is
necessary to protect such person against
loss in the disposition of inventory
already acquired at prices higher than
the established maximum prices. Forms
on which application for such permis
sion may be made are available upon
request made to the Office of Price
Administration and Civilian Supply,
Washington, D. C.
Henderson asks continuance of
ammonium sulfateprice level
Producers and distributors of ammo
nium sulfate for fertilizer purposes have
been requested by letters to continue
formal price quotations now current for
this commodity. Administrator Hender
son announced May 26.
Ammonium sulfate Is chiefly a by
product of the coke industry, the prin
cipal producer. It Is one of the most
important sources of fertilizer nitrogen.
It Is the custom in the trade to establish
the price for the next fertilizer season at
this time of year.
No justificatioD for rise, he holds
Quotations now current are a£ follows:
On contract, $28 a ton at inland ovens;
$29 a ton at port; and spot prices $1 per
ton higher.
In making his request, Mr. Henderson
pointed out that there has been some
tightness in the supply of this commodity
but there is no justification for an In
crease in the price, since the coke indus
try has been operating at capacity for
many months.
Mr. Henderson stated that there ap
pears to be no warrant for a so-called
outside or export market such as has
developed in ammonium sulfate during
the past season. This was not at all
times a genuine export price but to a
considerable extent represents specula
tion, he explained.
"If it becomes necessary to prevent the
development of such an outside or export
market at prices in excess of those main
tained by reputable distributors and pro
ducers, the OPACS will place a price
ceiling on ammonium sulfate at current
levels," Mr. Henderson added.
•k -k -k
WPA operates nurseries for
defense workers' children
Along with 60,000 soldiers pouring
into Fort Bragg, near Fayetteville, N. C.,
came construction workers and theii*
wives and children. The population of
Fayetteville (17,428) doubled in the boom.
To help care for children the WPA op
erates three nursery schools for children
3 to 6 years old and playground activities




Substantial savings to clviliaQ pur
chasers of shoes as well as to the Govern
ment are expected to grow out of the
decision of the Office of Price Adminis
tration and Civilian Supply to fix a ceil
ing price of 15 cents per pound for hides
of light native cows, July take-off. Since
no real shortage of hides has been found
to exist, it is believed that the prices of
other hides will find their proper level
in relation to the 15-cent celling. It is
also pointed out that the setting of this
ceiling is the second in which consumer
goods are involved, the first on combed
yarns some days previously.
Civilian shoes which will be going oa
sale this fall represent a hide cost rang
ing from 11 cents to 14 or 15 per pound.
Advances in price from 10 to 15 cents
a pair on cheaper shoPs and up to 50
cents a pair on more expensive footwear
have already been announced. Had
this decision to set a celling not been
reached, it is pointed out, further ad-
vanies in prices might have come along
at a later date sinca an increase of one
cent in the price of hides usually means
an advance of from 6 to 10 cents in the
price of a pair of shoes. The fact that
sales of hides up to I6V2 cents had been
made recently Indicates the trend of
prices.
The 15-cent figure is said to be one
cent above the 48-year average price.
The present price situation in kip and
calf skins is under study to deter
mine whether ceilings are necessary.
According to data presented at the
recent Defense Conference on Consumer
Goods, the productive capacity in men's
shoes, based on peak months of actual
output, is 145 million pairs and in
women's shoes, 230 million pairs. The
actual output in recent months has been
only 70 percent of the flfures given. The
Army has been buying shoes at the rate
of about a million pairs a month. If
that rate should be continued total pur
chases would still be only a small per
centage of the total actual output.
Data were also presented at this con
ference which indicated that, should it
become necessary, substitution of mate
rials for civilian use could be developed
to a much larger extent than at present.
Examples are crepe rubber, composition,
and other materials for soles, splits, fab
rics and plastics for urpers, fabrics for
★ DEFENSE ★
linings and fiberboard for counters, box
toes, etc.
In the official announcement by
OPACS, it was stated that "recent high
prices in hides reflect speculative buying
by the trade and that further price In
creases would serve no useful purpose.
High prices do not stiniulate production
because hides are a byproduct of slaugh
ter by meat packers and country butchers
and are not reflected in any significant
amount to producers. On the other
hand, recent high prices on hides have




Planting operations are being pushed
forward energetically in most parts of the
country by vegetable growers, despite the
threat of insufficient rainfall in many
important producing areas, the U. S.
Department of Agriculture reports from
information contributed by vegetable
processors on the headway growers have
made to May 15.
Warm, dry weather characterized the
first half of May except in the vicinity of
the Great Lakes, along the Pacific Coast,
and in scattered areas in the Gulf States.
Growers have taken advantage of this
condition and, according to reports to the
Agricultural Marketing Service, the 1941
season is now slightly ahead of the usual
time. As an Illustration, planting green
peas this year in Wisconsin was well
advanced by May 15, but in 1940 plant
ing operations were continued in full
swing through the latter part of the
month.
Asparagus packing In Illinois and
Michigan continued to hold the interest
of canners in these States. In Delaware,
Maryland, and New Jersey cold nights re
tarded the progress of the crop. It is
expected that harvesting will continue
In the northwest until about June 10.
A limited amount of spinach Is avail
able for canning in the Ozarks. Sweet
corn planting In the important Middle
Western States made considerable head
way during the first half of May and to
mato growers were turning their atten
tion to preparing fields for this crop.
In Delaware and Maryland setting plants
into the fields wa^ in full swing, but
growth was retarded by dry weather.
In addition to the information pre
15
sented last week on probable production
of commercial truck crops, this addi
tional infoimation is now available on
green peas for processing. On the basis
of reports to the Department of Agricul
ture from canners and processors, the
acreage planted In 1941 to green peas for
processing, including freezing. Is 383,740
acres. This is an increase of nearly 13
percent over the 1940 plantings.
Coffee
Two recent developments have com
bined to ease the coffee situation. The
Army bad asked for bids on 13,000,000
pounds of coffee. On the recommenda
tion of the Division of Purchases, OPM,
the Army bought only 2,000,000 pounds
and rejected the bids on the remaining
11,000,000. The coffee bought was at
the price of 10.87 cents per pound.
In addition to this, the Inter-American
Coffee Board approved an increase of
259,757 bags or 1.67 percent in the
amount of coffee to be imported from
signatory nations to the coffee agree
ment for the quota year ending October
1, 1941. Further than this, the board
recommended that the participating
countries be permitted to export to the
Umted States before the end of the
quota year up to 15 percent in excess of
their respective quotas. This additional
amount would be entered under bond
and not made available for consumption
before October 1, 1941.
With these changes in the quota rules
it is believed that the fears of the trade
with reference to supplies which brought
about a rising market will be largely dis
pelled. The bulk of the coffee brought
in under the present quota has been
bought in Brazil at a price not exceeding
9 cents a pound. Bids which the Army
rejected ranged from slightly over 11
cents to approximately 12 Vi cents for
Santos 4's.
Work Clothing
Corrected data on procurement of
work clothing at the general depot in
Philadelphia for the period from July 1,
1940, through March 31 of this year, as
revealed in figures issued by the Army
Quartermaster Corps, are as follows:
Coats and Jumpers, denim, 4,450,321:
cost. $3,853,370.
Trousers, denim, 4,900,510: cost. $4,-
049,884.
Suits, one-piece, denim, 353,933; cost,
$706,248.
Suits, one-piece, herringbone twill,
1,512.900; cost. $1,478,649.
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PRODUCTION...
Two communities asked to gather aluminum
to test effectiveness of scrap collection
A sample campaign to test the effec
tiveness of scrap material collection by
the public was announced May 27 by the
OPM.
Between May 30 and June 6, citizens of
Henrico County, Va., and the metropoli
tan area of Richmond, and of Dane
County, Wis., which includes the city of
Madison, were to be asked to contribute
discarded and useless aluminum products
that are no longer needed in the home.
Reasons for campaign
This sample campaign has been un
dertaken for two reasons:
1. Because a critical shortage of scrap
aluminum is forecast for the near future,
and
2. Because officials of the OPM feel It
would be wise at this time to make esti
mates, based on actual experience, of the
results that could be expected from a
Nation-wide campaign for the collection
of aluminum and other scrap materials.
It is pointed out that no reliable in
formation is now available concerning
the amount of usefial strategic materials
that may be lying around in attics, cel
lars, garages, and dump heaps.
The advisability of public campaigns
for the collection of scrap materials has
been considered since early last summer,
but it was decided that such campaigns
would serve no useful purpose at that
time. In the Interim, however, the
greatly Increased demand for certain
materials has been such that it is now
considered advisable to acquire actual
statistics as a basis for considering the
desirability of Nation-wide campaigns in
the future.
Henrico and Dane Counties have been
Steel can be saved in oil production,
regulatory officials agree in meeting
Representatives of the Interstate Oil
Compact Commission and officials of the
oil regulatory bodies of the principal oil-
producing States met May 27 at the re
quest of R. E. McConnell, chief of the
Conservation Unit of OPM, to discuss the
desirability of conserving approximately
20 percent of the steel used in the pro
ducing branch of the oil industry.
Such » reduction would amount to
about 250,000 tons annually.
Mr. McConnell and Robert E. Wilson,
chief OPM Consultant on petroleum, told
the officials it was anticipated that this
saving could be accomplished without
Interfering substantially with the con
servation of petroleum, with exploration
for new reserves, or the ability of the in
dustry to supply all foreseeable needs for
petroleum.
Would help pipe line construction
They pointed out also that conserva
tion of steel would help make possible the
construction of pipe lines and tankers to
get needed oil supplies from the oil States
to the eastern seaboard, thus helping to
replace as soon as possible the transpor
tation facilities represented by 50 tankers
transferred to British service.
This request for a 20-percent conser
vation of steel is in line with the request
made recently to the automobile Indus
try for a reduction in Its output.
It was the opinion of most of the oil
State representatives that full coopera
tion of oil companies, land owners and
royalty holders would be necessary to ac
complish maximum savings and that
they should be acquainted fully with the
need for the conservation measures. It
was also pointed out that in the long run
such a program should result in the re
covery of substantially more oil per ton
of steel used and per dollar Invested.
Agree substantial savings can be made
There was general agreement that sub
stantial savings in steel could be made
by encouragement of wider well spacing
and unitization agreements and other
methods of avoiding unnecessary drill
ing. Under unitization agreements, all
the persons interested in a particular oil-
producing pool or area develop the prop
erty jointly, using the most efScient well
spacing arrangement, and divide the out
put equitably among those concerned.
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chosen as the test areas because they are
considered "typical" communities and
will provide an accurate guide for esti
mating the results of larger campaigns.
It is particularly important in the view
of defense officials that the citizens of
other areas refrain from inaugurating
locally sponsored collection campaigns
until the results of this test case have
been evaluated. The OfBce of Produc
tion Management is grateful to many
patriotic citizens who have offered their
seiTlces along these and similar lines in
various parts of the country but requests
them to refrain from xmofficial cam
paigns until OPM has had an oppor
tunity to evaluate accurately their effec
tiveness. If a national campaign is un
dertaken at a later date, national and
local organizations and clubs of various
descriptions as well as unaffiliated indi
viduals will be asked to contribute their
time and services under the direction of
State and local defense councils.
Defense councils lead drive
Collection, segregation, and ultimate
shipment to aluminum smelters is being
handled by the State and regional de
fense councils already established in both
areas with the cooperation of local of





Appointment of James S. Adams, exec
utive vice president and director of the
Colgate-Palmolive-Peet Co., to succeed
Richai-d R. Deupree as chief of the Ma
terials fi'om Agriculture and Forest
Products Section of the Materials Branch,
Production Division, was announced May
30 by the Office of Production Manage
ment.
Mr. Deupree is returning to the presi
dency of Procter & Gamble Co., Cincin
nati, Ohio. He will continue to advise
the section.
Mr. Adams is a native of Brazil. Ind.
He attended Indiana University and for
6 years was vice president and an as
sistant to the president of Johns-Man-
ville Corporation. New York City. Also
for 6 years he was vice president and
general manager of Benton and Bowles
Advertising Agency. New York City.
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TRANSPORTATION...
Carriers met year's demands without
causing any reported delays, says Budd
Despite substantial increases in tlie
volume of traffic on all common carriers
since the start of the national defense
program a year ago, no reports of de
lays in production due to lack of trans
portation have reached the Transporta
tion Division of the OEM, Commissioner
Ralph Budd said May 31 In a review of
the year's activities.
His statement follows in part:
The Inland transportation systems of
the country—railroads, trucks, pipe lines,
Great Lakes carriers and Inland water
ways carriers—have successfully met all
traffic demands resulting from the con
stantly expanding defense program end
those connected with civilian needs £is
well.
No delays throagh lack of transport
Despite substantial increases In the
volume of movement by all forms of
carrier, no Instances of delays to defense
work for lack of transportation have
been brought to this office.
Last summer, based on traffic studies
then made, we recommended to the rail
roads of the country that the freight car
ownership goal be set at a minimum of
1,700,000, and that the number of bad
order cars be reduced to 6 percent or
less. At that time (July) the car owner
ship was 1,645,000 and the bad orders
(cars In need of repair) amounted to
153,000, or 9.5 percent. The goal out
lined will be met prior to the handling
of the peak traffic of 1941 during the fall
of the year when there will be 1,615,000
serviceable cars, and only about 5 per
cent bad orders. This means the addi
tion of 100,000 new cars between the
peak traffic period of 1940 and that of
1941.
Continued expansions in the defense
program with consequent Increase in the
volume of traffic to be moved have re
quired further consideration of the
equipment situation with the result that
it Is now planned to add 120,000 cars to
railroad ownership prior to the fall of
1942, and for 1943 to add further a total
of 150.000 cars.. This latter figure is of
course subject to revision.
There has been some delay in the
building of freight cars because of in
ability of the car builders to obtain suffi
cient steel. This has been discouraging
to some builders because they reason that
if material cannot be provided for this
year's program of car building, there
would be no point in undertaking a larger
production. In urging the railroads to
order cars liberally, we have assured them
that the Importance of transportation is
well recognized, and that it must be
assumed the necessary materials for an
adequate car program will be provided.
Obviously, all of our defense efforts must
be integrated If we are to be fully suc
cessful. There is no point In producing
an Increased volume of defense materials
if such materials cannot be transported
from where they are built to where they
are needed.
To meet the needs of the steel indus
try, transportation of ore on the Great
Lakes has been geared to a tempo which
utilizes 100 percent of existing cargo car
rying facilities. To augment the Ameri
can fleet, the cooperation of Congress was
sought in the passage of legislation which
will enable the use of Canadian boats
in our ore traffic. Congress responded
favorably and quickly to this request.
Wheat storage problem
The coming grain movement incident
to harvest of the winter wheat crop pre
sents a problem, but by reason of the
large carry-over of grain in elevators
the problem Is one of storage rather than
transportation. With the cooperation of
the Department of Agriculture, this prob
lem has been attacked over the past sev
eral months In the interest of encourag
ing more storage of grain on farms, the
building of new elevator space and the
movement of grain from the middle west
and southwest to port elevators on the
Atlantic and Gulf coasts. A moderate
movement Is now underway. The rail
roads have more grain cars stored for the
crop than they did last year, but in view
of the tight storage situation, the move
ment will be watched very closely In or
der to prevent undue tying up of cars
under load. The traffic demand for all
commodities is such that no use of rail
road equipment for storage purposes can
be permitted. It may be necessary to
control the wheat movement by means
of an embargo and permit system, due
not to lack of transportation facilities
but to the storage shortage.
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Million of armed forces
moved by rail in 4 months
During the first 4 months of this year
more than a million members of the
Nation's armed forces were transported
by rail, according to reports made to
Commissioner Budd.
The total number of men actually
moved by the railroads during this period
was 1,002,382, an average of 250,596 men
per month for 4 months.
More than half of the men moved on
special trains over long distances, while
others were handled in regular train serv
ice by the addition of extra cars. The
entire movement was made without in
terference with regular freight and pas
senger traffic.
The largest single monthly movement
during this period was In March when
a total of 327,188 soldiers, sailors, ma
rines. and selectees were moved by the
railroads. During this month. 619 spe
cial trains were operated throughout the
country. The total number of special
trains for the four months was 1,890.
★ ★ ★
CARLOADINGS CONTINUE GAIN
Freight carloadings dxu-Ing the week
ended May 24 totaled 866,017 cars, an
increase of 26.0 percent over the 687,480
cars loaded during the corresponding
week in 1940. This volume represents
an increase of slightly less than 5,000
over the previous week In 1941, and con
stitutes the highest weekly loadings this
year to date.
Substantial Increases were registered
in all major commodity Items with the
exception of livestock which decreased
0.7 of 1 percent under the corresponding
week In 1940, and also decreased under
the previous week in 1941. The com
modity details follow:
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HEALTH AND WELFARE ...
Action program for nutrition !
offered in recommendations to President
Ways and means of utilizing tliis coun
try's abundant food resources for na
tional defense were mapped out at the
first National Nutrition Conference, held
In Washington, May 26-28. The 900
leaders, called together by Paul V. Mc-
Nutt, Federal Security Administrator and
Coordinator of Health, Welfare and Re
lated Defense Activities, and the Federal
Nutrition Advisory Committee, of which
M. L. Wilson is chairman, submitted to
the President recommendations looking
toward an action program of broad scope.
The need for an aggressive attack upon
the problem of undernourishment was
brought out repeatedly in the facts pre
sented to the conference.
Could add 10 years to active life
Something more than 40 percent of
the American people are not getting
enough food and the right kind of food
to maintain health and vigor—and this
in spite of the fact that the foods of
which we have a so-called surplus are the
very ones they need. Less than one-
fourth are getting a really good diet,
even when measured by lower standards
than those to which we would subscribe
today. If everyone could have an ade
quate diet Instead of an average diet, it
would add 10 years to oiu- active life span.
Out of a million young men given phys
ical examinations, "a total of 380,000
have been found unfit for general mili
tary service under present standards."
It is estimated that "perhaps one-third
of the rejections were due either directly
or indirectly to nutritional deficiencies.
In terms of men the Army today has been
deprived of 150,000 who should have been
able to do duty as soldiers. This is 15
percent of the total number physically
examined by the Selective Service Sys
tem."
Zf people who now can spend only S
cents a meal for food could spend 10
cents, another 35 to 40 million acres of
farm land would have to be devoted to
food production—and our food expendi
tures would increase by about 2 billion
dollars. Add to this the acute British
needs, and it becomes essential that we
direct our agriculture to producing more
of the nutritionally needed foods.
As a guide to improving the Nation's
food standards and eating habits, the
Pood and Nutrition Committee of the
National Research Council presented to
the conference the first authoritative
measure of what a good diet should pro
vide in the way of vitamins as well as
calories and carbohydrates. Expressed
In terms of essential food elements, this
standard can be translated into easily
available foods for any part of the coun
try, and its sliding scale adjusted to the
needs of different age groups and occu
pations. In general a daily diet which
would measure up to this nutritional
"gold standard," would include: One pint
of milk for an adult and more for a
child; a serving of meat (and cheaper
cuts are just as nutritious); one egg or
some suitable substitute such as navy
beans; two vegetables, one of which
should be green or yellow; two fruits, one
of which should be rich in vitamin C,
found abundantly In citrus fruits and
tomatoes; some butter or oleomargerine
with vitamin A added; breads, flour,




Tlie conference was addressed by out
standing national leaders, including the
Vice President, the Secretaries of Labor
and of Agriculture, the Federal Security
Administrator, the Surgeon General, and
others. The problem before the confer
ence was, in Vice President Wallace's
words, "How to use our soil, our farmers,
our processors, our distributors and our
knowledge to produce the maximxmi of
abounding health as a broad foundation
on wiiich we can build ell the rest of our
hemisphere defense."
Considering Uiis problem and the
Preddent's proclamation of a full na
tional emergency, issued by the Presi
dent while the conference was in session,
its delegates unanimously adopted the
following recommendations:
I. The great and sometimes startling
advances in our knowledge of nutrition
in recent years have made it clear that
the food an individual eats fundamentally
affects his health, strength, stamina,
nervous c(mdition, morale, and mental
functioning. In view of these proven
facts, it is vital for the United States to
make immediate and full use of the newer
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knowledge of nutrition In the present na
tional emergency. To neglect this aspect
of defense would be as hazardous as to
neglect military preparedness.
n. The newer knowledge of nutrition
should be used not only for the benefit
of our armed forces, who must of course
be adequately fed, but for that of all
workers in industries directly and indi
rectly related to defense, and also for the
civilian population as a whole. Wars are
won or lost according to the health,
courage, and calmness of whole popula
tions and their ability to exert themselves
to the utmost, and this is particularly
true in modern total warfare.
UodernonriehmeBt widespread
m. Recent dietary studies among large
representative samples of the people of
the United States, clinical studies among
smaller groups, and the examination of
men called up for military service show
clearly that poor (Hets and undernourish
ment are widespread in this country. The
conditions revealed corroborate scientific
findings. While these conditions offer
no ground for alarmist statements, they
are serious enough to be a genuine oause
of weakness in the present national emer
gency and to warrant national attention
and concerted action. A widespread dis
ease epidemic would receive such atten
tion immediately. Undernourishment is
more insidious and less obvious in Its
effects, but it is not less harmful.
Lines of attack
The problem of undernourishment has
medical, social, economic, and psycho
logical aspects; and to attack it on a
national scale will require peculiarly
widespread and whole-hearted coopera
tion on the part of all our population.
This conference urges the following lines
of attack as particularly important:
(1) Ttie use of the recommended al
lowances of calories, protein, and certain
important minerals and vitamins, pre
pared by the Committee on Food and Nu
trition of the National Research Council,
both as the general goal for good nutri
tion in the United States and as the
yardstick by which to measure progress
toward that goal.
(2) Translation of these allowances,
and other similar technical material, into
terms of everyday foods and appetizing
meals suitable for families and individ
uals at different economic levels in such
a way that the newer knowledge of nu
trition can be applied simply and prac-
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tically, in every home, and in accordance
with the food preferences of the family.
(3) Vigorous and continuous research
to add to our present knowledge of the
nutritional needs of individuals, the nu
tritional status of groups in the popula
tion, the nutritive content of everyday
foods, and the effects of various methods
of processing, storing, and cooking on
their nutritive value.
(4) More widespread education of doc
tors, dentists, social-service workers,
teachers, and other professional workei'S
in the newer knowledge of nutrition.
(5) The mobilization of every educa
tional method to spread knowledge of
nutrition among laymen by means of the
schools, motion pictures, the radio, the
public press, home and community dem
onstrations, and all other suitable means.
(6) Mobilization of all neighborhood,
community. State, and national organi
zations and services that can contribute
In any way to raising the nutritional
level of the people. The State Nutrition
Committees can perform an especially
useful function in organizing this effort.
(7) Vigorous and continued attack on
the fundamental problems of unemploy
ment, insecure employment, and rates of
pay inadequate to maintain an American
standard of living. It has been abun
dantly proved in many cases that under
nourishment and ignorance are twins
born of the same mother—poverty. Ef
forts to improve nutrition should be a
powerful stimulus to greater effort to
alleviate and eventually eliminate pov
erty.
(8) Full use of any practical devices,
such as the so-called Stamp Plan, free
school lunches, and low-cost milk distri
bution which will bring nourishing, ade
quate meals to those who could not other
wise afford them, and at the same time
help to distribute food surpluses at a
fair return to the farmer.
(9) Efforts to improve food distribu
tion, including processing, marketing,
packaging, and labeling, to bring about
greater real economies for the consumer.
These efforts would include vigorous
prosecution of illegal practices.
(10) Encouragement in all practical
ways of greater production by agriculture
of the foods needed in more abundance,
according to the newer knowledge of nu
trition, in the average American diet.
These foods include milk and milk prod
ucts, eggs, vegetables, fruits, and, in the
case of many families, lean meats.
(11) Equally, encouragement of more
production for home use by rural peo
ple, especially those at low income levels.
Large numbers of farm families can
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greatly improve their nutritional status
by making more complete use of the re
sources on their own farms.
(12) The "enrichment" of certain sta
ple food products, such as flour and
bread, with nutritive elements that have
been removed from them by modern
milling and refining processes. Pending
further developments in the milling of
grains so as to retain their full, natural
nutritive values, enrichment is an eco
nomical way to improve American di
etaries almost universally, without inter
fering with deeply ingrained food habits.
Basis for policy and action program
V. These broad recommendations are
made as the basis for a national nutrition
policy and an action program that can
reach down to every community, and
if possible every individual in the land in
the present emergency. But the con
ference also wishes to put on record its
belief that such a policy and program
have implications that go beyond the
present emergency.
There seems no reason to doubt, on the
basis of present evidence, that just as,
by the use of modern medical science,
we have conquered diseases that took an
enormous toll of life in the past, so by
the use of the modern knowledge of nu
trition we can build a better and a
stronger race, with greater average re
sistance to disease, greater average
length of life, and greater average men
tal powers.
This can be done by the conquest of
hunger—not only the obvious hunger
man has always known, but the hidden
hunger revealed by modern science.
Cannnotjudge by externalstandards
The United States is probably the best-
fed Nation m the world today, but we
cannot afford to judge ourselves by ex
ternal standards. We should judge our
selves by the standard of our own po
tentialities—our resources in food, in
technical developments, in scientific
knowledge. By that standard, we fall
far short of our goal.
No nation, certainly no great nation,
has ever truly conquered hunger, the
oldest enemy of man. Such an aim is
not too high, such a goal is not too diffi
cult, for the people of the United States.
It is in line with our tradition of pio
neering on new frontiers. It is a par
ticularly fitting task for us in this day
when democracy should point the way to
a new and better civilization for op
pressed peoples all over the earth.
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Selective Service suggests
deferment of dentists to
care for civilians
I>eferment from military training of
dentists and dental students to meet a
serious and increasing need of the Na
tion's civilian population for dental
facilities was recommended recently by
Brig. Gen. Lewis B. Hershey, deputy di
rector of Selective Service, in a mem
orandum to all State directors.
The Army now has sufficient dental of
ficers to meet current requirements. Gen
eral Hershey said, but physical examina
tion of Selective Service registrants and
surveys by the OPM have revealed an
overall and increasing shortage of den
tists to serve the country as a whole.
Dental defects, he pointed out, consti
tute the greatest physical cause for re
jection of Selective Service registrants
and OPM surveys show that during the
last several years there has been an ac
tual decrease in the number of dentists
in the country.
No group deferments
Stressing that under the Selective
Training and Service Act no group de
ferments can be made to meet such sit
uations. but that each case must be con
sidered individually. General Hershey
urged that local boards keep these facts
In mind in connection with the classifi
cation of each and every dentist or dental
student.
★ ★ ★
Navy opemng 23 schools
to train petty officers
Secretary of the Navy Frank Knox an
nounced May 28 that the Navy will com
plete in the immediate future opening 23
new schools for training enlisted men of
the Regular Navy and the Naval Reserve
for rating as petty officers, in cooperation
with the vocational education program
of the U. S. Office of Education.
The schools are located in Noroton,
Conn.; Charleston, S. C.; Indianapolis.
Ind.; Los Angeles: San Fiancisco; New
York City; Boston, Mass; Chicago; De
troit; Toledo, Ohio; St. Louis, Mo.; and
Bainbridge Island. Wash.
Ten basic subjects will be given in the
courses. Secretary Knox pointed out
that each of them will give the men en
rolled excellent training for making a
livelihood after leaving the naval service.
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HOUSING...
1,600 family dwellings, 695 dormitory
units for defense completed in week
Progress was reflected on every front
of the defense housing program for the
week ended May 24, according to C. P.
Palmer, Coordinator.
More than 1.600 family dwelling imits
and 695 dormitory units for single men
were reported completed. In all, 1,490
construction contracts were awarded for
family dwelling units and 200 were
awarded for dormitory units for single
men. Also placed under construction
contract were 74 family trailers of a
group of allocations for 274 trailers.
The area to report the largest number
of completions was San Diego, Calif.,
where 695 dormitory units for single
workers have been constructed by the
Public Buildings Administration. Among
other areas also reporting completions by
the Public Buildings Administfation were
Chicopee, Mass., 101; San Angelo, Texas,
100; and Tucson, Ariz., 50; all for enlisted
personnel.
Navy reports completions
The Navy reported completion of 150
homes for civilian workers at Newport
News, Va. Other units completed by the
Navy are: Corpus Christi, Tex., 100; Nor
folk, Va., 142; and Orange, Tex., 100.
Most of these units are for civilian
workers.
Among completions reported by the
United States Housing Authority are 393
In Norfolk, Va., for enlisted personnel;
34 in Newport News, Va., for colored ci
vilian workers, and 60 in Rock Island, III.,
for civilian workers.
In Philadelphia, contracts for 470
dwelling units for civilian workers were
awarded by the United States Housing
Authority. This agency also reported
contracts awarded in Baltimore. Md., for
300 units; Allentown, Pa., 320; Lacka-
wanna, N. Y., 200; all for civilian workers.
Public Buildings Administration also
reported construction contracts for 150
units for enlisted personnel at Paso-
Robles, Calif.
Temporary shelter allocations
Among allocations made under the
temporary shelter program were 100 imits
at Ravenna-Warren, Ohio; 100 at Bur
lington, Iowa; and 74 at San Miguel,
Calif.; all for civilian workers.
The status of the defense housing pro
gram as of May 24 showed allocations for
87,260 family dwelling units in 144 local
ities of 47 States and territories. Of this
number, 61,512 were for civilian workers
and 25,748 for enlisted personnel.
Construction contracts had been
awarded for 62,970 units, of which 39,855
are for civilian workers and 23,115 for en
listed personnel. 12,261 family dwelling
units have been completed under the
coordinated defense housing program in
44 localities of 23 States and territories.
Of this nimiber, 6,771 are for civilian
workers and 5,490 for enlisted personnel.
STATUS OF PUBLIC DEFENSE HOUSING CONSTRUCTION, MAY 24,1941
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PRIVATE CONSTRUCTION UNDER FHA MORTGAGE INSURANCE
January 1 tlirougb May 24 73,869




is largest of all
With 4,000 dwelling units to be built
In the Philadelphia locality as approved
by President Roosevelt May 27, the total
number for construction there with pub
lic funds becomes the largest for any one
locality on the defense housing program
—^,500. The announcement of approval
carried the suggestion that private In
dustry could supply 12,000 additional
units needed for defense workers.
Defense Housing Coordinator Palmer,
in his report on Philadelphia, announced
that the need for housing resulted from
the expansion of shipbuilding facilities
to meet naval and merchant marine de
mands, along with an expansion In al
most every other type of industrial ac
tivity incident to the furnishing of ma
terials for the defense program.
Details of program
The recommended program for con
struction with public funds, including
the number of units for each locality and
the approximate monthly rentals to be
asked, was es follows; Chester, Pa., 300,
$20-$30; Delaware County, Pa., 500,
$22.50-$32.50; South Philadelphia, 500,
$ll-$32.50; Northeast Philadelphia,
1,200, $22.50-$32.50; Northwest Philadel
phia, 700, $22.50-$32.50; Bucks County,
Pa., 300, $20-$30; Camden, N. J., 500,
$22.50-«32,50.
Suggested for private construction
Tpere: Camden, 1,000, $30-$45; Chester,
1,000, $3&-$45; Delaware Coimty, 2,000,
$35-^45; Philadelphia, 7,500, $35-$45;
Bucks County, 500, $35-$45.
Assignedto Federal WorksAgency
Construction of all units in Philadel
phia to be built with public funds has
been assigned to the Federal Works
Agency.
In the detailed report on the Phila
delphia locality, it was pointed out that
according to statistics of the Pennsyl
vania Department of Labor the excess
worker demand over the supply in Ches
ter and Delaware County will amount to
between 16,000 and 18,000, and in the
Philadelphia locality will amount to 70,-
000 workers before the end of another
year. These reports may be subject to
some revision downward, but an acute
labor shortage in the locality is definitely
indicated.
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President approves building of 9,893
defense homes in 32 localities
President Roosevelt May 27 approved
construction with public funds of 9,893
dwelling units for the families of civilian
industi'ial workers and the enlisted per
sonnel of the Army and Navy in 32 lo
calities of the United States, upon the
recommendation of C. P. Palmer, Co
ordinator of Defense Housing.
In accordance with the provisions of
the Lanham Act, which has provided
$300,000,000 for defense housing needs,
the President found that an acute short
age of housing exists in 28 localities,
necessitating the expenditure of public
funds for the construction of 9,701 units.
Construction with funds provided under
the $100,000,000 amendment to the
Army and Navy Appropriation Act was
approved for the remaining 192 units in
5 localities.
Under Lanham Act
Dwelling units herewith recommended
under the Lanham Act are Anchorage,
Alaska, 220; Benicia, Calif., 100; Fort
Ord, Calif., 286; Taft, Calif., 75; Torrey
Pines, Calif., 75; Bantam, Conn., 40;
Panama City. Pla., 150; Valparlso, Fla.,
100; Albany, Ga., 100; Hinesville. Ga.,
100; South Bend (including Mishawaka),
Ind.. 200; Port Riley, Kans., 40; Kansas
City, Kans.—Kansas City, Mo., 350;
Leesvilie, La., 175; Bath, Maine, 200; De
troit, Mich., 1,000; Las Vegas, Nev., 125;
Frank A. VaBderlip, Jr.^
named Regional Coordinator
The appointment of Fi-ank A. Vander-
lip, Jr., as a regional housing coordina
tor was announced May 30 by Coordina
tor Palmer.
Mr. Vanderlip's territory will Include
the states of New York, New Jersey,
Pennsylvania, Delaware. Maryland, the
District of Columbia, Virgin Islands,
Cuba. Puerto Rico, and the Canal Zone.
B. Prank Bennett, who has been act
ing regional coordinator for Region n
during the past 5 months, has been given
special assignments in the Division of
Defense Housing Coordination.
Mr. Vanderlip comes to the Division
of Defense Housing Coordination from
the Public Buildings Adminislrabion,
where he has been on the staff of Com
missioner Reynolds as a specialist In site
Belection and other housing matters.
Dover, N. J., 300; Dayton, Ohio, 500;
Pendleton, Greg., 85; Allentown-Bethle-
hem. Pa., 250; Philadelphia. Pa., 4,000;
San Juan, Puerto Rico, 450; Spartan-
burg, S. C., 120; Mineral Wells, Tex., 100;
Norfolk (including Portsmouth), Va.,
300; Everett, Wash., 85; Great Bend,
N. Y., 125.
Construction with Navy funds was
approved as follows: Newport, R. L, 24;
Tutuila, Samoa, 6; Piney Point, Md., 50;
Norfolk (including Portsmouth). Va.,
100; Bainbridge Island, Wash., 12.
Total now 97,153 units
The most recent allocation of funds
brings the total number of dwelling units
to be constructed by the Government
under the coordinated defense housing
program to 97,153. Of this number, ap
proximately 65,000 are under construc
tion contract and approximately 12,000
have been completed.
Mr. Palmer pointed out that it was im
possible to establish the exact cost of the
units for which the new allocations have
been mads, but that the average cost of
each unit would have to come within the
$3,500 limitation established by law.
This does not include land and utihtles.
Based on previous contracts, he said, the
total cost of the new program v/ould
probably run between $35,000,000 and
$40,000,000.
He is treasurer of the National Public
Housing Conference.
In his new job, Mr. Vanderlip will for
mulate defense housing programs for his
region and will be responsible to the De
fense Housing Coordinator for the pre
vention of any let-down in the defense
effort due to a shortage of adequate liv
ing accommodations for defense workers.
* * ★
LAKE ORE MOVEMENT
During the week ended May 24 there
were loaded into boats at upper lake ports
a total of 2,281,391 gross tons of iron ore,
as compared to 1,687.392 gross tons dur
ing the corresponding week in 1940.
For the lake season to date there have
been loaded into boats a total of 15,017.-
235 tons, as compared to 5.750,007 dur
ing the corresponding period in 1940, or




38 percent over April 1349
The volume of revenue freight trans
ported by motor truck during the month
of April represented a new peak for the
year and an increase of 28.3 percent over
the volume carried in April 1940, Ralph
Budd, Transportation Commissioner, an
nounced. Reports on the volume of
commercial truck transportation are ob
tained regularly from a representative
number of important carriers by the
American Trucking Associations. Com
parable reports were received from 202
motor cari'iers in 42 States, covering the
April movement. The reporting carriers
transported an aggregate of 1,509,143
tons In April, as against 1,446,104 tons in
March, and 1,111,604 tons in April 1940.
78 percent "general"
Slightly more than 78 percent of all
the freight transported in the month was
reported by carriers of general freight.
The volume of this category increased
6.7 psrcent over March, and 41.6 percent
over April of the previous year.
Transporters of petroleum products,
accounting Tor almost V percent of the
total tonnage reported, showed an in
crease of 4.9 percent in April, as com
pared with March, and an increase of
10.8 percent over April 1940.
Transport of autos declines
Movement of new automobiles and
trucks, constituting almost 6 percent of
the toial tonnage, decreased 19 percent
under March, but hsld 9.2 percent over
April 1940. The decline under March
was attributable, in part, to strikes in
manufacturing plants.
Iron and steel
Haulers of iron and steel products
reported about 4y2 percent of the total
tonnage. The volume of these com
modities showed a decrease of 7.8 percent
under March, but increased 25.5 percent
over April of last year.
A little more than 4 percent of the
total tonnage reported was of miscel
laneous commodities, including tobacco,
milk, textile products, building mate
rials, coal, cement, and household goods.
Tonnage in this class increased 18.4 per
cent over March and 37.1 percent over
the volume hauled in April 1940.
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AGRICULTURE...
poses a
Two of the farm's traditional charac
ters—the hired man and the horse or
mule—are giving agricultural officials a
new defense problem by leaving the land
at an accelerated rate.
The hired man, statistics furnished to
the Office of Agricultural Defense Rela
tions show, is being absorbed Into non-
agricultural occupations directly or in
directly affected by defense activities.
Higher wages and shorter hours than on
the farm account for the switch from
agriculture to industry.
Horses and mules have been disappear
ing from American farms for the past 20
years. Farmers have been shifting from
work animals to tractor power since
shortly after the first World War. In
1940, there were only 14,937,000 horses
and mules on farms in this country, com-
pai-ed with 25,742,000 head in 1920. In
the 5 years from 1935 to 1940, the work
animal population decreased by 1,746,000
head.
Tractor and plane use samemetals
The loss of animal power has been
considered a natural development in the
mechanization of the farm but it has
made the fai'mer and the consumer more
dependent than ever on tractors and
tractor-operated equipment. That's
where the new problem lies.
The same strategic metals that go into,
a plane or a battleship are used to build
a tractor or a combine. The farm ma
chinery Industry uses Ij-on, steel, copper,
chromium, nickel, tin, aluminum, lead,
and zinc. In relation to our total pro
duction, only a very small amount of
these metals goes into farm macliinery.
With the exception of iron and steel,
less than 1 percent of our total produc
tion is normally used for tractors and
farm Implements. If that 1 percent
were not available, however, the success
of the recently launched food-for-de-
feiise program might be hampered,
OADR officials believe.
Coincident with the difficulty of ob
taining metals for tractors and farm ma
chinery is the march of the hired man
from the land to a factory job. Farmers
In virtually every important agricultural
area in the country report the loss of
man and mule
in agricultural defense
key hired men. These men are the trac
tor drivers and the more reliable and
Industrious farm workers upon whom the
farm operators depend. Usually, they
have enough mechanical knowledge to
make the normal, routine repairs neces
sary to keep farm equipment operating.
Shortage of repairmen
If parts are available, the simpler
farm machinery can, if necessary, be
kept operating almost indefinitely by
farmers and their hired hands, although
In many cases it is more economical to
replace obsolete machinery. On the
other hand, a tractor Is a precision-
built machine, requiring special repair
tools and clean handling. To keep a
tractor In good condition, it must be
taken to a shop where it can be com
pletely overhauled. Transfer of me
chanics from rural areas to Industry is
leaving a shortage of o.ualified repair
men which may lead to junking of
equipment that might otherwise be
repaired.
The shift from work animals to trac
tors has been accompanied by a shift to
tractor-drawn Implements for plowing,
planting, cultivating, harvesting, and
other operations. As a result, a large
proportion of the farm equipment now
available could not be used with horses
or mules. In addition, the number of
work animals could not be materially
Increased within even a 5-year period.
Problems in defense program
The Nation's Increased dependence on
mechanized farming and the removal of
the hired man from farm to factory, at
least for the duration of the defense ef
fort, will be among the problems to be
met in achieving the goals of the food-
for-defense program.
Under this program, the Department
of Agriculture is supporting prices at
levels that will make it profitable to turn
the large stocks of corn In the ever-
normal granary into food for Great Brit
ain by using it to produce more pork,
eggs, poultry, and dairy products. By
other measures, the production of can
ning tomatoes, dried beans, and some




M. Clifford Townsend, special agricul
tural adviser to Sidney HilJman, Associ
ate Director General of the Office of
Production Management, has been ap
pointed by Secretary of Agriculture
Claude R. Wickard as director of the re
cently created Office of Agricultural De
fense Relations.
Mr. Townsend succeeds J. B. Hutson,
former deputy commissioner of the Agri
cultural Division of the National Defense
Advisory Commission, who has been ap
pointed president of the Commodity
Credit Corporation.
The OADR was established bv Secre
tary Wickard after President Roosevelt
transferred the functions of the Agricul
tural Division of the NDAC to the De
partment of Agriculture.
Long identified with agiicultore
Mr. Townsend, a former Governor of
Indiana, has been identified with agri
culture for the past 20 years. He oper
ates a 360-acre corn and livestock farm
in Grant County, Ind. He was one of
the founders and the director of organi
zation for the Indiana Farm Bureau, and
was Commissioner of Agilculture for In
diana from 1933 to 1937.
As special adviser to Mr. Hillman on
agricultural matters Mr. Townsend has
been working closely with the Depart
ment of Agricultui'e on many problems
which will come within the scope of the
OADR.
Holds 0PM posts
He Is a member of the OPM Plant Site
Committee representing rural and semi-
rural communities, and is chief of the
Group Resoxuces Unit, which is organiz
ing the industrial production facilities
in agricultiiral and semi-Industrial com
munities.
The Office of Agricultural Defense Re
lations will develop programs and poli
cies to supply sufficient agricultural
commodities to meet the needs of the
United States and the democracies and
to provide agriculture with sufficient la
bor, tools, and transportation to carry
out its part of the defense effort. In ad
ministering its program, the OADR will
utilize the trained personnel of the De
partment of Agriculture and will main
tain close liaison with all defense agencies.
June 3, 1941
Agriculture Department
turns over 803,284 acres
for military activities
With the recent announcement of the
transfer to the War Department of the
9.000-acre Lakeland Flatwoods Land
Utilization project, located near Val-
dosta, Ga., in Lowndes and Lanier Coun
ties, the Department of Agriculture has
made available to the War and Navy De
partments a total of 803,284 acres of land
for defense purposes.
Some of the lands have been trans
ferred outright to the War Department.
On the remainder, use permits have been
gi'anted under which the Department of
Agriculture agency retains title to the
land. When the emergency Is past, the
land will be returned to the agency.
345,960 acres for bombing range
Largest single transfer was 345,960
acres in the Choctawhatchee National
Forest in Florida. This land will be used
by the War Department as a bombing
range. The land previously was ad
ministered by the Forest Service.
Other lands under the jurisdiction of
the Department of Agriculture trans
ferred to or authorized for use by the
War and Navy Departments are as
follows:
Use permit to the Armory Commission
of Alabama on 25,000 acres in the Soil
Conservation Service Pea River project
for use by the Alabama National Guard.
110,000-acre tract for artillery
Use permit to the War Department on
110,000 acres in the Los Padres National
Forest, Calif., for use as a heavy artillery
range.
Use permit to the War Depax'tment of
the Soil Conservation Service 9,000-acre
Lakeland Flatwoods project in Georgia
as an aerial gunnery range.
Louisiana lands to be used
Use permits to the War Department in
the Kisatchle National Forest, Louisiana,
for the following projects:
(1) Catahoula dtvtston, 1.754.63 acres, and
3,409.73 acres, for use extensions to Camp
Livingston.
(2) Cataboula division, 226 acres for use
as bombing target.
(3) Evangeline division, 2.94825 acres, and
12,609.85 acres, for use as extensions to Camp
Ciaiborne.
(4) VernoQ division, 11,000 acres foi use as
an artillery range.
(5) Vernon district, 32.560 acres, location
of Camp Polk, cantonment and maneuver
grounds for armored division.
Use permit on 600 acres of Soil Con
servation Service land in northwest
Louisiana as an aerial bombing target.
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STATE AND LOCAL ...
Oregon Governor outlines elements
of program for civilieoi action
Six essential ways for civilians to do
their part in this "twilight between war
and peace" were outlined by Governor
Charles A. Sprague, of Oregon, in a re
cent radio address, directed primarily to
the people of the State. In his talk, the
Governor announced plans for creation
of a State defense councU. This action
brings the total number of such coun
cils to 46, since North Dakota reported
last week to the Division of State and
Local Cooperation the formation of a
State defense council.
A six-point program
After summarizing Oregon's activities
for civil defense up to the present time,
and predicting an expanded program for
the future, Governor Sprague outlined
his six points as follows:
(1) Avoid hysteria. "More will be ac
complished by orderly eflfort than by
agitation and excitement."
(2) Organize for protection against
fire, disaster, or disorder.
(3) Ascertain that industries and
farms "maintain and increase produc
tion of essential materials needed for
sustenance of our civilian population and
our military establishment. Unless one
Is called Into special service by the Gov
ernment, or unless he has some special
contribution to make, he should remain
Mississippi and Missouri
Transfer of 65,000 acres in the Holly
Springs division of the De Soto National
Forest, Miss., for location of Camp
Shelby, cantonment and training area.
Use permit on 18,000 acres of land in
the Gasconade division of the Mark
Twain National Forest, Mo., for location
of Camp Leonard Wood, cantonment and
training area.
Transfer of 7,304 acres of the Pine
Camp, N. Y., Soil Conservation project,
to the War Department. Use not desig
nated.
Transfer of 5,869 acres in the Piatts-
burg, N. y., Soil Conservation project to
the War Department for a rifle range.
Transfer of 1,000 acres in the Cookson
Hills project, Okla., to the War Depart
ment. Use not designated.
Use permit on one-half acre in the
Caribbean National Forest, Puerto Rico,
at his usual post, keeping up the social
and Industrial organization which is the
base on which modern wars are fought."
(4) Submerge class differences.
Fiaaocial sapport for Government
(5) Give financial support to the Gov
ernment In the form of taxes and pur
chases of bonds to provide the sinews of
defense. Contribute to such causes as
the Red Cross and the welfare work
being planned by the United Service
Organization.
(6) Build up a "steady loyalty which
will carry us through no matter what
the strain or the trial."
Governor Sprague termed the present
emergency "largely one of preparation
and Industrial effort." The first objec
tives of civil defense measures In Ore
gon, he said, have been proper police and
fire protection.
The Governor characterized the State
Police as the "first line of defense." He
announced that a State Guard would be
organized as soon as required, and
pointed out that measures have already
been taken In Oregon in regard to dis
aster relief, fire protection, highways,
airport development, health, sanitation
and nutrition as affected by the defense
emergency.
to the War Department for observation
lookout.
Use permit on 150,132 acres in the
Enoree division, Sumter National Forest,
S. C., to the War Department for use
In Army Corps maneuvers.
Transfer of 9,482 acres of Soil Con
servation land in Wisconsin for location
of Camp McCoy.
Transfer of 173.52 acres of the Farm
Security Administration's Jacksonville
Homesteads to the Navy Department for
low-cost housing development for naval
air station, Jacksonville, Fla.
Acquiring 1,138,010 acres
In addition to the lands transferred
from the Department of Agriculture,
the land-acquisition divisions of the For
est Service and the Soil Conservation
Service have acquired, or are in the
process of acquiring, an additional
1,138,010 acres for the War DepartmeiH.
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CIVILIAN DEFENSE
LaGuardia on tour to see Army officers,
governors, mayors, organization heads
To determine at first hand the status
of preparations for the protection of the
civilians and of property, Mayor P. H.
LaGuardia, director of the OfBce of
Civilian Defense, this week begins a tour
of Army Corps areas.
On Tuesday and Wednesday, June 3
and 4, Mayor LaGuardia will meet In
Boston with Gov. Leverett Saltonstall of
Massachusetts, Mayor Maurice J. Tobin,
Maj. J. A. Woodruff, commander of the
First Corps Area, and the mayors of the
principal cities In Maine, New Hamp
shire, Vermont, Connecticut, Rhode Is
land, and Massachusetts.
Also participating In the meeting will
be the State Defense Council and the
local defense councils, as well as the
service organizations, including the
American Legion.
To visit Third Corps Area JuDe 6
On June 6 Mayor LaGuardia will visit
the Third Corps Area. He will meet in
Baltimore with Gov. Herbert O'Conor,
Maj. Gen. W. S. Gant, Mayor Howard
W. Jackson of Baltimore, and mayors of
the principal cities of Pennsylvania,
Maryland, Virginia, and the District of
Columbia, participating In the meet
ings also will be representatives of the
State defense councils, the local defense
councils and the service organizations.
On June 7 Mayor LaGuardia will meet
In Columbus, Ohio, with Gov. John W.
Brlcker, Mayor Floyd Green, Maj. Gen.
C. A. Trott, commander of the Fifth
Corps Area, and the mayors of the prin
cipal cities of Ohio, West Virginia, In
diana, and Kentucky.
Mayor LaGuardia plans to visit each
of the nine Army Corps Areas, to meet
with governors, mayors, and public offi
cials in the respective areas, and the
heads of public and private organizations
who will be expected to participate in the
civilian defense program.
Mayor LaGuardia said he has no pur
pose to impose any plan upon the au
thorities in the respective localities. He
said, rather he is anxious to ascertain
the state of preparedness in the several
Army Corps Areas and to develop the
closest possible cooperation between ex
isting agencies and his new office.
Mayor LaGuardia spent 2 days during
the past week in session with the Perma
nent Joint American-Canadian Interna
tional Defense Commission, of which he
is chairman. The Canadian members of
the Commission arrived in Washington
Wednesday morning and the sessions
continued through Friday evening.
On Wednesday evening. May 28,
Mayor LaGuardia addressed a mass
meeting in Convention Hall In Phila
delphia. Estimates place the attendance
at 15,000. Mayor LaGuardia's address
emphasized the necessity for prepara
tions for defense of the Western Hemi
sphere and was an exposition of the
policies of the totalitarian powers.
Rear Admiral Clark Woodward, USN,
was named by the Navy Department as
June 3, 1941
Its representative on the Board of Civil
ian Defense, established under Pi'esident
Roosevelt's Executive order. Maj. Gen,
Lorenzo D. Gasser previously had been
named as the Army's representative.
Paul V. McNutt, Director of the Federal
Security Agency, previously had been
named to the board. Other agencies
which will designate representatives
shortly include the Department of Jus
tice, the Council of State Governments,
the American Municipal Association and
the United States Conference of Mayors.
The members of the Volunteer Par
ticipation Committee authorized by the
Executive order have not yet been named
by President Roosevelt.
Organization of the Office of Civilian
Defense is progressing under the direc
tion of Mayor LaGuardia. Thousands
of volunteers have communicated to the
Mayor their willingness to serve in what
ever capacity is most useful. Complete
records of all such volunteers are being
kept in the Office of Civilian Defense and
their place in the ultimate organization
will be established as soon as organiza
tion has been completed.
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THREE NEW AIR SCHOOLS
TO TRAIN 1,000
Facilities for training more than 1,000
flying cadets are to be provided at three
new flying schools, sites for which have
Just been selected at Sumter, S. C.; Moul-
trie, Ga., and Lake Charles, La., the War
Department announced May 28. All
three are under the Air Corps 30,000-pilot
training program.
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